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PRINCE ALBERT LOCAL MUNICIPALITY 
STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2017 


Rwtatad 

2018 

R 


NET ASSETS AND LIABILITIES 
Nat Astrals 

Capital Replacement Raenve 
Accumulated Surplus 

Non-Current Liabilities 

Long-term Liabilities 
Longterm Employee Benefits 
Non-Current Provisions 

Current Liabilities 

Consumer Deposits 
Current Employee Benefits 
Trade and Other Payables 

Unspent Conditional Government Grants and Receipts 
Bank Overdraft 

Current Portion of Long-term Liabilities 

Tow Nat Assets and Liabilities 
ASSETS 

Non-Current Assets 

Property, Plant and Equipment 
Investment Property 
Intangible Assets 

Current Assets 

Inventory 

Trade Receivables from exchange transactions 

Receivables from non-exchange taisactfons 

Lease Asset 

VAT Receivable 

Cash and Cash Equivalents 

Total Asset* 


Notes 2017 

R 


130,304,466 111,623,866 


2 

1.211,687 

129,162,779 

1,469,160 

110,354^96 


24,502,607 

23,999,343 

3 

66,905 

36,261 

4 

5,436,694 

4,946,279 

6 

16,998,008 

19,016,613 


12,697,774 

18,728,542 

6 

432,955 

414*906 

7 

1,745,870 

1,658,320 

B 

7,939,311 

6,178,535 

0 

1,682.160 

10,436,241 

IB 

847,182 

_ 

3 

69,296 

37,531 


167,594,847 

154,661,741 


132,653,205 

122,303,794 

11 

119,247,574 

108,904,312 

12 

13,286,342 

13,288,164 

13 

119,289 

111,318 


34,941,842 

32,247,948 

14 

574,437 

470,350 

IB 

1,827,311 

1,849,170 

16 

1,349,466 

1,189,931 

17 

5,494 

35,060 

10 

3,126,243 

1,965,205 

18 

26,258,691 

26,748,233 


167.6649847 

154,551,741 
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PRINCE ALBERT LOCAL MUNICIPALITY 
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STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 3017 


REVENUE 



2016 

(Radattd) 

R 


Correction 2016 

of error (Previously reported) 

R R 


Revenue from NwHuiChanfle Transaction* 66362,169_40361,002_-_46,661,662 


Taxation Revenue 


237M91 

2,724966 


2,724*066 

Property Taxes 

IS 

2373*401 

2,724*936 

- 

2,724,986 

Tranefcr Revenue 


36,526,162 

M,128*4» 

- 

39,128,439 

Government Grants and Subsidies - Capital 

2D 

14,614416 

15,030,484 

- 

15,039,484 

Government Grant* and Subsidies - Operating 

20 

21,712,764 

24.073,205 

- 

24*073,295 

Public Contributions and Donations 


- 

12,660 

m 

12,660 

Other Revenue 


16,456,528 

MW.667 

- 

6*831,667 

Actuarial Gain 

4 

73,186 

168,006 

- 

166,006 

Contributed assets 

11 

1,400,000 

- 


- 

Pines 

21 

11,616,600 

3*852^00 

- 

3,562,460 

Service In Kind 

48 

3,087,740 

2A13J071 

- 

2.813,071 

Revenue from Exchange Trans vdon* 


24479^30 

24*10,946 

(W.397) 


Service Charges 

22 

20,931,398 

16,688,066 

- 

18*968,968 

Rental of Facilities end Equipment 


387,845 

337,017 

- 

337*17 

Interest Earned - External Investments 


2,282308 

1,622,432 


1*22,432 

Interest Earned - Outstanding Debtor* 


610*251 

968,666 


oesm 

Licences end Pamrte 


262,666 

264,204 

* 

284,294 

Impairments 



86,397 

(66,367) 

- 

Other Income 

23 

2.104,661 

2,342,666 


2*42.688 

Profit on disposal of Properly, Plant end Equipment 



33*352 

- 

33,352 

Tour Revenue 


62,341*529 

72.99SL836 

(66*360 

72,926,441 

EXPENDITURE 






Employee Related Costs 

24 

14,116,043 

12,094,102 


12,994,102 

Remuneration of Councilors 

2S 

2,B26jfi67 

2,668.722 

- 

2,585,722 

Debt Impairment 

26 

11,561,650 

5,783,427 

(162,770) 

5.620,6S7 

Depreciation end Amortisation 

27 

6,581,297 

2,338,577 

18,149 

2,353,726 

Repairs and Maintenance 

26 

1,217,131 

633*902 


633,902 

Actuarial loaaas 

4 

261,030 

661227 


89,227 

Finance Charges 

26 

1,761,406 

7,621,718 

662,809 


mm 

ftrikPrachaees 

3* 

7,525,471 


7,525*471 

Contracted Sendees 

31 

6.626,470 

7,708,123 


7,705*123 

General Expanses 

32 

12.827,504 

9,706*403 

(120,930) 

0,585,475 

Loss on disposal of Property, Plant and Eqiipmant 


47,942 

666,246 


899,249 

Total Expenditure 


63,770,622 

60A01AI4 

(266,651) 

60,636,463 

NET SURPLUS FOR THE YEAR 


16,670,807 

12*91*24 

(189,154) 

22,290,977 
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PRINCE ALBERT LOCAL MUNICIPALITY 

STATEMENT OF CHANCES IN NET ASSETS FOR THE YEAR ENDED 30 JUNE MIT 


BatanooctT JULY 2013 
ConacflonofemDr 

RiCMtotf Balance at 1 JULY 2016 
Nat Surplus for the year (Restated) 

Transfer to Capital Reptooement Reserve 

Rwtctel Balance d 20 JUNE 201S 
NatSurpiueibrlhayear 
Trsmfarfrom Capital Replacement Reserve 
Balance at 30 JUNE BUT 


Capttal 

Roaeru 

AceimuMtnl 

Surplus 

Total 

A 

R 

R 


86 * 1*200 

417,737 

8*31*288 

417,737 

1*8*160 

8*732,033 

22,001,624 

(1*8*160) 

8*732,033 

22,001324 

i*6*iw 

(287.473] 

110354,696 

1*670,007 

267,473 

111*23,656 

1*670,807 

UHMCKmK! 


13*394*63 
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PRINCE ALBERT LOCAL MUNICIPALITY 


CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2017 


CASH FLOW FROM OPERATING ACTIVmEB 

Notes 

30 JUNE 2017 

(Actual) 

R 

30 JUNE 2016 

{Restated) 

R 

Receipts 

Ratepayers and Other 

Government - Operating 

Government - Capital 

Interest 


18,845,567 

21,712,764 

14,816,418 

2,703,059 

28,055,576 

24,073,295 

15,039,484 

2,678,130 

Payments 

Suppliers and Employees 

Finance Chargee 

29 

(39,969,343) 

(1,751,408) 

(27,201,128) 

(B82.809) 

Cash generated by operations 

CASH FLOW FROM INVESTING ACTIVITIES 

35 

16,427,359 

41,682,547 

Purchase of Properly, Plant and Equipment 

Disposal of Investment Properties 

Purchase of Intangible Assets 

11 

(15.820,796) 

(22,753) 

(25,984,407) 

6,692 

(105,410) 

Net Cash from Investing Activities 

CASH FLOW FROM FINANCING ACTIVITIES 

- 

(16,843,549) 

(28,083,124) 

Loans Repaid 

New Loans Raised 

Increase In Consumer Deposits 


(70,150) 

131,577 

18,049 

(75,178) 

74,015 

20,202 

Nat Cash from Financing Activities 


79*487 

19,041 

NET INCREASE IN CASH AND CASH 

EQUIVALENTS 


663,278 

15,618,463 

Cash and Cash Equivalents at the Beginning of the Year 
Cash and Cash Equivalents at the End of the Year 

36 

26,748,233 

27,411,500 

11,128,765 

26,748,233 

NET INCREASE IN CASH AND CASH 

EQUIVALENTS 

E 

663,276 

15,818*465' 
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PRINCE ALBERT MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 3017 


1. ACCOUNTING PRINCIPLES AND POUCIE8 APPLIED IN THE FINANCIAL STATEMENTS 

1.1. BASIS OF PREPARATION 

The financial statements have been prepared on an accrual basis of accounting and are to 
accordance with historical cost convention unless specified otherwise. 

The financial statements have been prepared In accordance wRh the Municipal Finance 
Management Act (MFMA) and effective standards of Generally Recognised Accounting 
Practices (GRAP), Including any Interpretations and directives issued tv tie Accounttrn 
Standards Board (ASB) In accordance with Section 122(3) of the Municipal Finance 
Management Act, (Act No 56 of2003). 

Accounting policies lor material transactions, events or concfltlons not covered by the GRAP 
reporting framework, have been developed in accordance wtth para graphs 8,10 and 11 of 
GRAP 3 (Revised - March 2012) and the hierarchy approved In Directive S Issued by the 
Accounting Standards Board. 


A summary of the significant accounting pollctos, which have been consistently applied 
except where an exemption has been granted, are disclosed below. 

Assets, liabilities, revenue and expenses have not been offset except when offsetting Is 
permitted or required by a Standard of GRAP. 

The accounting policies applied ere consistent with those used to present the previous year's 
financial statements, unless explicitly stated otherwise. The details of any changes to 
accounting policies ere explained in the relevant notes to the financial statements. 

In terms of Directive 71 The Application of Deemed Cost on the Adoption of Standards of 
GRAP* Issued by the Accounting Standards Board, lha Municipality applied deemed cote to 
Investment Property, Property, Plant and Equipment and Intangible where the ecquIsMon 
oostof an asset could not be determined. 


1.2. PRESENTATION CURRENCY 

Amounts reflected in the financial statements are In South African Rand and at 
values. Financial values are rounded to the nearest one Rand. 


1.3. GOING CONCERN ASSUMPTION 

These financial statements have been prepared on a going concern basis. 
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PRINCE ALBERT MUNICIPALITY 


NOTES TO THE FINANCIAL STATEM ENTS FOR THE YEAR ENDED 30 JUNE 2017 


1.4, COMPARATIVE INFORMATION 

When the presentation or classification of items In the financial statements Is amended, prior 
period comparative amounts are restated, unless a standard of GRAP does not require the 
restatements of comparative Information. The nature and reason for the reclassification Is 
disclosed. Where material accounting errors have been Identified In the current year, the 
correction Is made retrospectively as ter as Is practicable, and the prior year comparatives 
are restated accordingly. Where there has been a change In accounting policy In the current 
year, the adjustment is made retrospectively as ter as Is practicable, and the prior year 
comparatives are restated accordingly. 


1.5 AMENDED DISCLOSURE POLICY 

Amendments to accounting policies are reported as and when deemed necessary based on 
the relevance of any such amendment to the format and presentation of the financial 
statements. The principal amendments to matters disclosed in the current financial 
statements include errors. 


1.6. MATERIALITY 

Material omissions or misstatements of Items are material If they could, Individually or 
collectively. Influence the decision or assessments of users made on the basis of the 
financial statements. Materiality depends on the nature or size of the omission or 
misstatements judged In the surrounding circumstances. The nature or size of the 
information item, or a combination of both, could be the determining factor. Materiality is 
determined as 1% of total operating expenditure. This materiality Is from management’s 
perspective and does not correlate with the auditor's materiality. 


1.71 PRESENTATION OF BUDGET INFORMATION 

The presentation of budget Information is prepared In accordance with GRAP 24 and 
guidelines Issued by National Treasury. The comparison of budget and actual amounts are 
disclosed as three separate additional financial statements, namely the Statement of 
comparison of budget and actual amounts tor the Statement of Financial Position, Statement 
of Financial Performance and Cash Flow Statement. 

Budget information is presented on Ihe accrual basis and Is based on the same period as 
the actual amounts, i.e, 1 July 2015 to 30 June 2016. The budget information Is therefore on 
a comparable basis to the actual amounts. 

The comparable information includes the following: 

the approved and final budget amounts; 
actual amounts and final budget amounts; 

Explanations for differences between the approved and final budget are Included In the 
Statement of Comparison of Budget and Actual Amounts. 

Explanations for material differences between the final budget amounts and actual amounts 
are Included the Statement of Comparison of Budget and Actual Amounts. The municipality 
shall present an explanation of changes between an approved and final budget, by way of a 
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PRINCE ALBERT MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 3017 


note disclosure in terms of GRAP 24. Material differences are being defined by Management 
as 10% of a specific line-item with a minimum of R 300,000.00. 

The disclosure of comparative information In respect of the previous period is not required in 
term* of GRAP 24. No amendments or disclosure requirements in terms of GRAP 3 
(Revised—March 2012) has been made. 


I.B. STANDARDS, AMENDMENTS TO STANDARDS AND INTERPRETATIONS ISSUED 
BUT NOT YET EFFECTIVE 

The following GRAP standards have been Issued but are not yet effective and have not 
been early adopted by the Municipality: 


GRAP 20 

(Original - June 2011) 

Related Party Disclosure 

The objective of this Standard Is to ensure that a 
Municipality's financial statements contains tha 
disclosures necessary to draw attention to the 
possibility that Its financial position and surplus or 
deficit may hava been affected by the existence of 
related parties and by transactions and outstanding 
balances with such parties. 

The Municipality resolved to adopt the disclosure 
requirements as per GRAP 20. The information Is 
therefore Included In the financial statements. 

Unknown 

GRAP 32 

(Original-Aug 2013} 

Service Concession Arrangements: Grantor 

The objective of this Standard Is to prescribe the 
accounting for service concession arrangements by 
the grantor and a public sector entity. 

No significant Impact Is expected as the 
Municipality’s current treatment is already In line with 
the Standards treatment. 

Unknown 

GRAP 108 

(Original-Sept 2013) 

Statutory Receivables 

The ot>|ecilve of this Standard Is to prescribe 
accounting requirements for the recognition, 
measurement, presentation and disclosure of 
statutory receivables. 

The Municipality has revolved to adopt the principles 
as set out in GRAP 108 to formulate Its own 
accounting policy. 

Unknown 

GRAP 100 

Accounting by Principles and Agents 

The objective of this Standard Is to outline principles 
to be used by an entity to asaess whether It le party 
to a principal-agent arrangement, and whether It Is a 
principal or an agent In undertaking transactions in 
terms of such an arrangement. 

No significant impact Is expected as the 

Municipality's current treatment Is already in line with 
the Standards treatment. 

Unknown 
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PRINCE ALBERT MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 3017 


IGRAP17 

Servlet Concession Arrangements where a 
grantor controls a significant residual Interest In 
an Asset 

The Interpretation of the Standards Is to provide 
guidance to the grantor where It has entered into a 
service concession arrangement, but only controls, 
through a significant residual Interest In a service 
concession asset at the end of the arrangement, 
where the arrangement does not constitute a lease. 

No such transactions or events are expected In the 
foreseeable future. 

Unknown 

These standards, amendments and Interpretations will not have 8 slgnll 

Itoant impact on 


the Municipality once implemented. 


1.0. RESERVES 

1.9.1 Cqp/fe/ftqptacefflenfResefvefCftftl 

In order to finance the provision of Infreetructure and other Items of property, plant and 
equipment from Internal sources, amounts are transferred from the accumulated surplus/ 
to the CRR. The cash In the CRR can only bs utilized to finance Hems of property, plant 
and equipment. The CRR Is reduced and the eccumulated surplus Is credited by a 
corresponding amount when the amounts In the CRR are utilized. 


1.10. LEASES 

1.10.1 Municipality as Lessee 

Leases are classified as finance leases where substantially all the risks and rewards 
associated with ownership of an asset are transferred to the Municipality. Property, plant 
and equipment or intangible assets (excluding licensing agreements for such Items as 
motion picture fitmB, video recordings, plays, manuscripts, patents and copyrights) 
subject to finance lease agreements are Initially recognised at the lower of the asset’s fair 
value and the present value of the minimum lease payments. The corresponding 
liabilities are tnkially recognised at the Inception of the lease and are measured as the 
sun of the mlnknum laasB payments due In terms of the lease agreement, discounted for 
the affect of interest In discounting the lease payments, the Municipality uses the 
interest rate that exactly discounts the lease payments and unguaranteed residual value 
to the fair value of the asset plus any direct costs Incurred. 

Subsequent to initial recognition, the leased assets are accounted for In accordance with 
the stated accounting poieies applicable to property, plsnt and equipment, Investment 
property or Intangibles assets. The lease liability is reduced by the lease payments, 
which are allocated between the lease finance cost and the capital repayment using the 
effective interest rate method. Lease finance costs are expensed whan incurred. The 
accounting policies relating to de-recognltlon of financial Instruments are applied to tease 
payables. 

Operating leases ere those teases that do not fell within foe scope of the above definition. 
Operating lease rentals are recognised on a straight-line basis over the term of the 
relevant lease. The difference between the straight-lined expanses and actual payments 
made wRI give rise to a lability. The Municipality recognises the aggregate benefit of 
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PRINCE ALBERT MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017 

Incentives as ^reduction of rental expanse over the tease term, on a straight-linn twain 
unless another systematic basis is representative of the time pattern of the lessee’s 
benefit from the use of the leased asset. 

1.10,2 Municipality k Lessor 

Undeir a finance lease, the Muriclpalffy recognises the lease payments to be received In 
termsof a lease agreement as an asset (receivable). The receivable Is calculated as the 
sum of all the minimum lease payments to be received, plus any unguaranteed residual 
acerylng to the Municipality, discounted at the Interest rale Implicit In Ilia lease. The 
rewhfMjte to reduced by the capital portion of the lease Instalments received, with the 
Merest portion being recognised as interest revenue on a time proportionate basis. The 
accounting poides relating to de-recognltlon and impairment of fmandal Instruments ere 
applied to lease receivables. 

Operating leases are those leases that do not tall within the scope of the above definition 
Operating lease revenue Is recognised on a afrelght-llne basis over the term of die 
relevant lease. The difference between the straight-lined revenue end actual payments 
received will give rise to an asset. The Municipality recognises the aggregate cost of 
incentives as a reduction of rental revenue over the lease torn, on a straight-line fra ds 
unless another systematic bade Is representative of the time pattern over which the 
benefit of the leased asset Is diminished. 


1.11. UNSPENT CONDITIONAL GOVERNMENT GRANTS AND RECEIPTS 

Conditional government grants are subject to specific conditions. If these specific 
conditions are not met, the monies received are repayable. 

Unspent conditional grants are liablltfes that ere separately reflected on the Statement of 
Position. They represent unspent government grants, and 

contributions "S™ government organs. Unspent conditional grant are not considered to 
be Aranda! instruments as there ere no contractual arrangements es required per GRAP 
104. Once the conditional grant becomes repayable to the donor due to conditions not 
met, the remaining portion of the unspent condttional grant Is reclassified as payables, 
which Is considered to be a financial Instrument. 

This liability always has to be cash-backed. The tallowing provisions are set for the 
creation and utilisation of this creditor 

• Unspent conditional grants are recognised as a liability when the grwit Is received. 

. When grant conditions are met an mount equal to ttw condttona met m 

transferred to revenue In the Statement of Flnandal Performance, 

• The cash which backs up the creditor Is Invested as Individual investment or part of 
the general investments of the Municipality until It is utilised. 

■ Interest earned on the Investment Is treated in accordance with grant condWons. If 
k is payable to the funder It Is recorded as part of the creditor. If It is the 
Municipality's Interest, t Is recognised as interest earned In the Statement of 
Financial Performance. 
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PRINCE ALBERT MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017 

TlZ UNPAID CONDITIONAL GOVERNMENT GRANTS AND RECEIPTS 

Unpaid conditional grants are assets In terms of the Framework that are separately 
reflected on the Statement of Financial Position, The asset Is recognised when the 
Municipality has an enforceable right to receive the grant or If It Is virtually certain that It 
will be received based on that grant conditions have been met. They represent unpaid 
government grants, subsidies and contributions from the public, 


1.13, UNSPENT PUBLIC CONTRIBUTIONS 

Public contributions are subject to specific conditions. If these specific conditions are not 
met, the monies received are repayable. 

Unspent public contributions are liabilities that are separately reflected on the Statement 
of Financial Position. They represent unspent government grants, subsidies and 
contributions from the public. Unspent public contributions are not considered to be 
financial Instruments as there are no contractual arrangements as required per GRAP 
104. Once the public contribution becomes repayable to the donor due to conditions not 
met, the remaining portion of the unspent public contribution is reclassified as payables, 
which Is considered to be a financial instrument 

This liability always has to be cash-backed. The following provisions are set for the 
creation and utilisation of this creditor 

• Unspent public contributions are recognised as a liability when the grant Is 
received. 

• When grant conditions are met an amount equal to the conditions met are 
transferred to revenue in the Statement of Financial Performance. 

• The cash which backs up the creditor Is Invested as Individual Investment or part of 
the general investments of the Municipality until It Is utilised. 

• Interest earned on the investment is treated In accordance with the public 
contribution conditions. If It is payable to the funder It Is recorded as part of the 
creditor, If ft is the Municipality's interest, It is recognised as Interest earned In the 
Statement of Financial Performance. 


1,14. PROVISIONS 

Provisions are recognised when the Municipality has a present legal or constructive 
obligation as a result of past events, It Is probable that an outflow of resource embodying 
economic benefits or service potential will be required to settle the obligation and a 
reliable estimate of the provision can ba made. Provisions are reviewed at reporting date 
and adjusted to reflect the current best estimate of ftture outflows of resources. Where 
the effect Is material, non-current provisions are discounted to their present value using a 
discount rate that reflects the market's current assessment of the time value of money, 
adjusted for risks specific to the liability. 

The Municipality does not recognise a contingent liability or contingent asset A 
contingent liability Is disclosed unless the probability of an outflow of resources 
embodying economic benefits or service potential is remote, A contingent asset Is 
disclosed where an Inflow of economic benefits or service potential Is probable. 

Future events that may affect the amount required to settle an oblbation are reflected In 
the amount of a provision where there is sufficient objective evidence that they will occur 
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Gains from the expected disposal of assets are not taken into account in measuring a 
provision. Provisions are not recognised for future operating losses. The present 
oblgation under an onerous contract Is recognised and measured as a provision. 

The amount recognised as a provision Is tlw best estimate of the expenditure required to 
settle the present obligation at the reporting date. 

If it is no longer probable that an outflow of resources embodying economic benefits or 
service potential will be required to settle the obligation, the provision Is de-recognised. 


1.15. EMPLOYEE BENEFITS 

Defined contribution plans ere post-employment benefit plans under which the 
Municipality pays fixed contributions Into a separate entity (a fund) and wil have no legal 
or constructive obligation to pay further contrfwtions If the fund does not hold sufficient 
assets to pay all employee benefits relating to employee service In the current and prior 
periods. 

Defined benefit plans are post-employment benefit plans other than defined contribution 
plans. 

1.15.1. Post-Rctirumeni Medical ObKgtHom 

The Municipality provides postretirement medical benefits by subsidize the medical aid 
contributions of certain retired staff according to the rules of the medteal aid funds. 
Counofl pays 60% as contribution and the remaining 40% ie paid by the members. The 
entitlement to these benefits Is usually conditional on the employee remaining In service 
up to retirement age and the completion of a minimum service period. The present value 
of the defined benefit liability la actuarlally determined In accordance with GRAP 26 - 
"Employee Benefits’ (using a discount rate appScable to high quality government bonds). 
The plan Ie unfunded. 

These contributions are recognised in the Statement of Financial Performance when 
employees have rendered the service entUng them to the contribution. The liability was 
calculated by means of the projected unit oredlt actuarial valuation method. The lability in 
respect of current pensioners Is regarded as fully accrued, and Is therefore not split 
between a past (or accrued) and future In-service element. The liability la recognised at 
the present value of the defined benefit obligation at the reporting date, minus the telr 
value at the reporting date of plan assets (If any) out of which the obfigatlons are to be 
settied directly, plus any liability that may arise as a result of a minimum tending 
requirements. Payments made by the Municipality are set-off against the liability, 
including notional Interest, resulting from the valuation by the actuaries and are 
recognised In the Statement of Financial Performance as employee benefits upon 
valuation. 

Actuarial gains and losses arising from the experience adjustments and changes In 
actuarial assumptions, Is recognised in the Statement of Financial Performance In the 
period that It occurs. These obligations are valued annually by Independent qualified 
actuaries. 
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1 . 15.2 Load Smvlce Avtmr&$ 

Long service awards are provided to employees who achieve certain pre-determlned 
milestones of service within the Municipality. The Municipality's obligation under these 
plane is valued by Independent qualified actuaries annually and the corresponding liability 
Is raised. Payments are set-off against the liability, Including notional Interest, resulting 
from the valuation by the actuaries and are recognised in the Statement of Financial 
Performance as employee benefits upon valuation. 

Actuarial gains and losses arising from the experience adjustments and changes in 
actuarial assumptions, is recognised In the Statement of Financial Performance In the 
period that It occurs. These Obligations are valued annually by independent qualified 
actuaries. 


1.15.3 Ex gratia Gratuities 

Ex gratia gratuities are provided to employees that were not previously members of a 
pension fund, The Municipality's obligation under these plans Is valued by independent 
qualified actuaries and the corresponding liability Is raised. Payments made by the 
Municipality are set-off against the liability, including notional interest, resulting from the 
valuation by the actuaries and are recognised in the Statement of Financial Performance 
as employee benefits upon valuation. Defined benefit plans are post-employment plans 
other than defined contribution plans. 

Actuarial gains and losses arising from the experience adjustments and changes in 
actuarial assumptions, ts recognised In the Statement of Financial Performance in the 
period that it occurs. These obligations are valued annually by Independent qualified 
actuaries. 

1.15.4 Provision for Staff Leave 

Liabilities for annual leave are recognised as they accrue to employees. The llabllfty is 
based on the total amount of leave days due to employees at year-end and also on the 
total remuneration package of the employee. 

Accumulating leave Is carried forward and can be used In future periods If the current 
period's entitlement is not used In full. Afl unused leave Will be paid out to the specific 
employee at the end of that employee's employment term. 

Accumulated leave Is vesting. 

1.15.5 Staff Bonuses Accrued 

Liabilities tor staff bonuses are recognised as they accrue to employees. The liability at 
year end Is based on bonus accrued at year-end for each employee. 

1.15.5 Provision for Performance Bonuses 

A provision, in respect of the liability relating to the anticipated costs of performance 
bonuses payable to Section 57 employees, is recognised as it accrue to Section 57 
employees. Municipal entities' performance bonus provisions are based on the 
employment contract stipulations as well as previous performance bonus payment 
trends. 
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1.1 B.7 Pension and retirement fund obligations 

The Municipality provides retirement benefits for Its employees and councillors. Defined 
contribution plans are post-employment benefit plans under which the Municipality pays 
fixed contributions Into a separate entity (a fund) end will have no legal or constructive 
obligation to pay lurther contributions If the fund does not hold sufficient assets to pay all 
employee benefits relating to employee service in the current and prior periods. The 
contributions to fund obligations for the payment of retirement benefits are recognised In 
the Statement of Financial Performance In the year they become payable. The defined 
benefit funds, which are administered on a provincial basis, ere actuarial^ valued tri¬ 
annual ly on the projected unit credit method basis. Deficits identified are recovered 
through lump sum payments or Increased future contributions on a proportional basis to 
all participating municipalities. The contributions end lump sum payments are recognised 
In the Statement of Financial Performance in the year they become payable. Sufficient 
Information la not available to use defined benefit accounting for a multi-employer plan. 
As a result, defined benefit plans have been accounted for as If they were defined 
contribution plane. 

1.15.8 Other Short-term Employee Benefits 

When an employee has rendered service to the Municipality during a reporting period, 
the Municipality recognises the undiscounted amount of short-term employee benefits 
expected to be paid In exchange for that service: 

• as a liability (accrued expense), after deducting any amount already paid. If the 
amount already paid exceeds the undisoountsd amount of the benefits, the 
Municipality recognises that excess as an asset (prepaid expense) to the extent 
that the prepayment will lead to, for example, a reduction In future payments or a 
cash refund; and 

• as an expanse, unless another Standard requires or permits the Inclusion of the 
benefits In the cost of an asset 


1.16. BORROWING COSTS 

Tha Municipality recognises al borrowing costs as an expense In the period In which they 
are Incurred. 


1.17. PROPERTY, PLANT AND EQUIPMENT 
1.17.1 Initial Recognition 

Property, plant and equipment are tangible non-current assets (Inducing Infrastructure 
assets) that are held for use In the production or supply of goods or services, rental to 
others, or for administrative purposes, and are expected to be used during more than one 
year. The cost of an Item of property, plant and equipment Is recognised ae an asset If, 
and only If It Is probable that future economic benefits or service potential associated with 
the Item will flow to the Munidpallty, and the cost or fair value of the Item can be 
measured reliably. Items of property, plant and equipment are Initially recognised as 
assets on acquisition date and are Initially recorded at coat The cost of an Kern of 
property, plant and equipment Is the purchase price end other costs attribut ab le to bring 
the asset to the location and condition necessary for It to be capable of operating In the 
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manner Intended by the Municipality. Trade discounts and rebates are deducted in 
arriving at the cost The cost also Includes the necessary costs of dismantling and 
removing the asset and restoring the site on which It Is located. 

When significant components of an Kern of property, plant and equipment have different 
useful lives, they are accounted for as separate Items (mqjor components) of property, 
plant and equipment. 

Where an asset Is acquired by the Municipality for no or nominal consideration (La. a 
non-exchange transaction), the cost is deemed to be equal to the lair value of that asset 
on the date acquired. 

Where an Item of property, plant and equipment is acquired In exchange for a non¬ 
monetary asset or monetary assets, or a combination of monetary and non-monetary 
assets, the assets acquired Is Initially measured at fair value (the cost). It the acquired 
Ham's fair value is not determinable, Its deemed cost is the carrying amount of the 
assess) given up. 

Major spare parts and servicing equipment qualify as property, plant and equipment when 
the Municipality expects to use them during more than one period. 

1.17.2 Subsequent Measurement- Cost Mode/ 

Subsequent to Initial recognition, Items of property, plant and equipment are measured at 
cost less accumulated depreciation and any accumulated Impairment losses. Land is not 
depreciated as It Is deemed to have an Indefinite useful Ilfs. 

Where the Municipality replaces parts of an asset. It derecognises the part of the asset 
being replaced and capitalises the new component. Subsequent expenditure Incurred on 
an asset Is capitalised when it increases the capacity or future economic benefits or 
service potential associated with the asset. 
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1-17.3 Depreciation and impairment 

Depreciation Is calculated on the depreciable amount, using the straight-line method over 
the estimated useful Jives of the assets. Depreciation of an asset begins when It Is 
available for use, l.e, when It Is In the location and condition necessary for It to be 
capable of operating In the manner intended by management. Components of assets that 
are significant in relation to the whole asset and that have different useful lives are 
depreciated separately. The estimated useful lives, residual values and depredation 
method are reviewed at each year end, with the effect Of any changes In estimate 
accounted for on a prospective basis. The annual depreciation rates ere based on the 
following estimated useful lives: 



Years 


Years 

Infrnrtructuw 


pther 


Roads and Paving 

3-60 

Buildings 

100 

Pedestrian Malle 

30 

Specialist vehicles 

15 

Electricity 

3-60 

Other vehicles 

2-16 

Water 

3-60 

Office equipment 

1-30 

Sanitation 

3-60 

Furniture and fittings 

7-30 

Sewerage 

3-60 

Watercraft 

15 

Housing 

96 

Bins and containers 

5 

Community 


Specialised plant and 


Buildings 

95 

Equipment 

1-15 

Recreation centres 

0-95 

Other plant and 


Security 

5 

Equipment 

2-30 

Halls 

20-100 

Landfill sites 

15 

Libraries 

95 

Quarries 

25 

Parks and gardens 

15-20 

Emergency equipment 

10 

Other assets 

15-20 

Computer equipment 

1-15 

OffiSequJpmenT* 618 

1-5 



Other assets 

5 




Property, plant and equipment are reviewed at each reporting dale for any Indication of 
Impairment. If any such indication exists, the asset's recoverable amount is estimated. 
The Impairment recognised In the Statement of Financial Performance Is the excess of 
the carrying value over the recoverable amount 

At each reporting period the municipality assess whether there Is any indication that the 
municipality's expectations about the residual value end tee useful life of an asset have 
changed since the preceding reporting date. If any such Indication exists, the municipality 
revises tee expected useful life andfor residual value accordingly. The changes) are 
accounted for as changes In accounting estimates In accordance with the GRAP 3. 

An Impairment is reversed only to the extent that the assets carrying amount does not 
exceed the carrying amount that would have been determined had no Impairment been 
recognised. A reversal of an Impairment Is recognised In the Statement of Financial 
Performance. 
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1.17.4 De-recognltbn 

Items of property, plant and equipment are derecognised when the asset Is disposed or 
when there are no further economic benefits or service potential expected from the use of 
the asset. The gain or loss arising on the disposal or retirement of an Item of property, 
plant and equipment Is determined as the difference between the Bales proceeds and the 
carrying value and is recognised in the Statement of Financial Performance. 

f .17.5 Land and buildings and Other Assets - application of deemed cost (Dlnctiv* 7) 

The Municipality opted to take advantage of the transitional provisions as contained In 
Directive 7 of the Accounting Standards Board, Issued in December 2009. The 
Municipality applied deemed cost where the acquisition cost of an asset could not be 
determined. For Land and Buildings the fair value as determined by a valuator was used 
In order to determine the deemed cost as on 1 July 2010. For Other Assets the 
depredation cost method was used to establish the deemed cost as on 1 July 2010. 


1.18. INTANGIBLE ASSETS 
1.18.1 Initial Recognition 

An intangible asset is an identifiable non-monetary asset without physical substance. 

An asset meets the idenlffiabillty criterion in the definition of an Intangible asset when it: 

» Is separable, l.e. la capable of being separated or divided from the Municipality and 
sold, transferred, licensed, rented or exchanged, either Individually or together with 
a related contract, identifiable asset or liability, regardless of whether the 
Municipality Intends to do so; or 

• arises from binding arrangements from contracts, regardless of whether those 
rights are transferable or separable from the Municipality or from other rights and 
oblations. 

The Municipality recognises an intangible asset in its Statement of Financial Position only 
when It Is probable that the expected future economic benefits or service potential that 
are attributable to the asset will flow to the Municipality and the cost or fair value of the 
asset can be measured reliably. 

Intemaly generated Intangible assets are subject to strict recognition criteria before they 
are capitalised. Research expenditure Is never capitalised, while development 
expenditure is only capitalised to the extent that: 

• the Municipality intends to complete the Intangible asset tor use or sale; 

• it is technically feasible to complete the Intangible asset; 

• the Municipality has the resources to complete the project; 

« it is probable that the municipality will receive future economic benefits or service 
potential; and 

• the Municipality can measure reliably the expenditure attributable to the intangible 
asset during Its development. 

Intangible assets are initially recognised at cost. 
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Where an intangible asset is acquired in exchange for a non-monetary asset or monetary 
assets, or a combination of monetary and non-monetary assets, the asset acquired Is 
initially measured at fair value (the cost). If the acquired item's fair value Is not 
determinable, IPs deemed cost la the carrying amount of the asset(s) given up. 

1.18.2 Subsequent lHaasunmant-Coat Model 

Intangible assets are subsequently carried at cost less accumulated amortisation and any 
accumulated impairments losses. The cost of an Intangible asset ia amortised over the 
useful life where that useftjl ilfo is finite. Where the useful life Is Indefinite, the asset Is not 
amortised but Is subject to an annual Impairment test 

1.18.3 Amortisation and Impairment 

Amortisation is charged so as to write off the cost or valuation of Intangible assets over Its 
estimated useful lives using the straight line method. Amortisation of an asset begins 
when It Is available for use, Le. when It Is in the condition necessary for It to be capable of 
operating In the manner Intended by management Components of assets that are 
significant In relation to the whole asset and that have different useful lives are amortised 
separately. The estimated useful lives, residual values and amortisation method are 
reviewed at each year end, with the afreet of any changes In estimate accounted for on a 
prospective basis. The annual amortisation rates are based on the following estimated 
usafof Nves: 

Intangible As—is Years 

Computer Software 10 

Computer Software Licenses 10 

1.18.4 Do-mcoQntUon 

Intangible assets are derecognised when the asset Is disposed or when there are no 
further economic benefits or service potential expected from the use of the asset. The 
gain or loss arising on the disposal or retirement of an intangible asset is determined as 
the difference between the sales proceeds and the carrying value and is recognised in 
the Statement of Financial Performance. 

1.18.5 Application of doomed cost (Directive 7) 

The Municipality opted to take advantage of the transitional provisions as contained in 
Directive 7 of the Accounting Standards Board, Issued In Deoamber 2009. The 
Municipality applied deemed coat where the acquisition cast of an asset could not be 
determined. For Intangible Assets the depreciated replacement cost method was used to 
establish the deemed cost as on 1 July 2010. 


1.19. INVESTMENT PROPERTY 
1.19.1 Initial Recognition 

Investment property Is recognised as an asset when, and only whan: 

> K is probable that the future economic benefits or service potential that are 
associated with the investment property will flow to the Municipality, and 
• the cost or fair value of the investment property can be measured reliably. 
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Investment property Includes property (land or a building, or part of a building, or both 
land and buildings held under a finance lease) held to earn rentals and/or for capital 
appreciation, rather than held to meet service delivery objectives, the production or 
supply of goods or services, or the sale of an asset in the ordinary course of operations. 
Property with a currently undetermined use, is also classified as investment property. 

At Initial recognition, the Municipality measures investment property at cost Including 
transaction costs once It meets the definition of investment property. However, where an 
Investment property was acquired through a non-exchange transaction (i.e. where ft 
acquired the investment property for no or a nominal value), Its cost is Its fair value as at 
the date of acquisition. The cost of self-constructed investment property Is measured at 
cost. 

Transfers are made to or from Investment property only when there Is a change in use. 
Transfers between investment property, owner-occupied property and Inventories do not 
change Ihe carrying amount of the property transferred and they do not change the cost 
of that property for measurement or disclosure purposes. 

1.19.2 Subsequent Measurement- Cost Model 

Subsequent to initial recognition, items of Investment property are measured at cost less 
accumulated depreciation and any accumulated impairment Josses. Land is not 
depreciated as It Is deemed to have an indefinite useful Ilfs. 

1.19.3 Depreciation and Impairment- Cost Model 

Depreciation is calculated on the depreciable amount using the stralght-llne method over 
the estimated useful lives of the assets. Depreciation of an asset begins when It Is 
available tor use, l.e. when It Is In the location and condition necessary tor it to be 
capable of operating in the manner Intended by management. Components of assets that 
are significant In relation to the whole asset and that have different useful lives are 
depreciated separately. The estimated useful lives, residual values and depreciation 
method are reviewed at each year and, with the effect of any changes In estimate 
accounted for on a prospective basis. 

Invaetmant Property Yean 

Buildings 100 


De-recognition 

Investment property Is derecognised when it is disposed or when there are no further 
economic benefits expected from the use of the investment property. The gain or loss 
arising on the disposal or retirement of an Item of investment property Is determined as 
the difference between the sales proceeds and the carrying value and Is recognised in 
the Statement of Financial Performance. 


1.19.5 Application of deemed cost - Directive 7 


The Municipality opted to take advantage of Ihe transitional provisions as contained In 
Directive 7 of the Accounting Standards Board, Issued In December 2009. The 
Municipality applied deemed cost where the acquisition cost of an asset could not be 
determined. The fair value as determined by a valuator was used in order to determine 
the deemed cost as on 1 July 2010 
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HERITAGE ASSETS 

1.30.1 Initial Recognition 

A heritage asset is defined as an asset that has a cultural, environmental, historical, 
natural, scientific, technological or artistic significance and Is held and preserved 
Indefinitely for the benefit of present and future generations. 

A heritage asset Is recognised as an asset If, and only If K Is probable that future 
economic benefits or service potential associated with the asset will How to the 
Municipality, and the cost or fair value of the asset can be measured reliably. 

A heritage asset that qualifies for recognition be an asset, is measured at its cost Where 
a heritage asset Is acquired through a non-exchange transection, Its cost Is deemed to be 
Its fair value as at the date of acquisition. 

1.20.2 Subsequent Maaaurwmnt-Cost Model 

Altar recognition as an asset, heritage assets are carried at Ha cost lass any accumulated 
Impairment losses. 

1.20.3 Depredation and Impairment 
Heritage assets are not depredated 

Heritage assets are reviewed at each repotting date for any Indication of Impairment. If 
any such indication exists, the asset's recoverable amount is estimated. The impairment 
recognised In the Statement of Financial Performance Is the excess of the carrying value 
over the recoverable amount. 

An Impairment la reversed only to the extent that the asset's carrying amount does not 
exceed the carrying amount that would have been determined had no Impairment been 
recognised. A reversal of an impairment is recognised In the Statement of Financial 
Performance. 

1.20.4 Oo-ncognltlon 

Heritage assets are derecognised when ft Is disposed or when there are no further 
economic benefits expected from the use of the heritage asset. The gain or loss arising 
on the disposal or retirement of a heritage asset Is determined as the difference between 
the sales proceeds and the carrying value of the heritage asset and Is recognised In the 
Statement of Financial Performance. 

1.20.5 Application of doomod cod - Directive 7 

The Municipality opted to take advantage of the transitional provision* ss contained In 
Directive 7 of the Accounting Standards Board, Issued In December 2008, The 
Municipality applied deemed cost where the acquisition cost of an asset could not be 
determined. The fair value as determined by a valuator was used In order to determine 
the deemed costas on 1 July 2010. 


AUDITOR 

SOUTH 




- GENERA 
AFRICA 


L 


3 D NOV 201/ 


27 



PRINCE ALBERT MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017 


1.21. IMPAIRMENT OF NON-FINANCIAL ASSET6 
1.21.1 Cash-generating assets 

Cash-generating assets are assets held with the primary objective of generating a 
commercial return. 


The Municipality assesses at each reporting date whether there is an Indication that an 
asset may be impaired, If any Indication exists, or when annual Impairment testing for an 
asset Is required, Ihe Municipality estimates the asset*s recoverable amount 

In assessing whether there Is any Indication that an asset may be Impaired, the 
Municipality considers the following Indications: 

(a) External sources of Information 

• During the period, an asset's market value has declined significantly more 
than would be expected as a result of the passage of time or normal use. 

• Significant changes with an adverse effect on the Municipality have taken 
place during the period, or will take place In the near future, In the 
technological, market, economic or legal environment In which the 
Municipality operates or In the market to which an asset Is dedicated. 

• Market Interest rates or other market rates of return on Investments have 
increased during the period, and those increases ere likely to affect the 
discount rate used in calculating an asset's value in use and decrease the 
asset's recoverable amount materially. 

(b) Internal sources of Information 

• Evidence is available of obsolescence or physical damage of an asset. 

• Significant changes with an adverse effect on the Municipality have taken 
place during the period, or are expected to take place In the near future, In 
the extent to which, or manner in which, an asset is used or Is expected to 
be used. These changes Include the asset becoming idle, plans to 
discontinue or restructure the operation to which an asset belongs, plans to 
dispose of an asset before the previously expected date, and reassessing 
the usetol life of an asset as finite rather than Indefinite, 

• Evidence Is available from Internal reporting that indicates that the economic 
performance of an asset is, or will be r worse than expected. 

The re-designation of assets from a cash-generating asset to a non-cash generating 
asset or from a non-cash-generating asset to a cash-generating asset shall only occur 
when there Is dear evidence that such a re-deaignatlon is appropriate. A re-designation, 
by Itself, does not necessarily trigger an Impairment test or a reversal of an Impairment 
loss. Instead, the indication tor an Impairment test or a reversal of an Impairment loss 
arises from, as a minimum, the indications listed above. 


An asset's recoverable amount is the higher of an asset's or cash-generating unit's 
(CGU) fair value less costs to sell and its value in use and Is determined tor an Individual 
asset, unless the asset does not generate cash inflows that ere largely Independent of 
those from other assets or groups of assets. Where the carrying amount of an asset or 
CGU exceeds its recoverable amount, the asset is considered Impaired and is written 
down to Its recoverable amount. In assessing value In use, the estimated future cash 
fiows are discounted to their present value using a pre-tax discount rate that reflects 
current market assessments of the time value of money and the risks specific to the 
asset. In determining fair value less costs to sell, an appropriate valuation model Is used. 
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Impairment losses are recognised in the Statement of Financial Performance in those 
expense categories consistent with the function of the impaired asset. 

After the recognition of an impairment loss, the depredation (amortisation) charge for the 
aaeet la adjusted In future periods to allocate the asset's revised carrying mount, less Ha 
residual value (If any), on a systematic basis over Its remaining usefiil life. 

An assessment Is made at each reporting date as to whether there Is any Indication that 
previously recognised impairment losses may no longer exist or may have decreased, if 
euch Indication exists, the Municipality estimates the asset s or CQU's recoverable 
amount A previously recognised Impairment loss Ib reversed only If there has been a 
change in the assumptions used to determine the asset's recoverable amount since the 
last Impairment loss was recognised. The reversal Ib limited so that the carrying amount 
of the asset does not exceed Its recoverable amount, nor exceed the carrying amount 
mmwould have been determined, net of depredation, had no Impairment loss been 
recognised for the asset In prior yens. Such reversal Is recognised In the Statement of 
Financial Performance. 


1.21.2 Non-casfi-generaf/ng assets 


Non-cash-generating assets are assets other than cash-generating assets. 

The Municipality assesses at each reporting date whether there Is an indication that an 
asset may be impaired, tf any indication exists, or when annual impairment testing for an 
asset is required, the Municipality estimates the asset's recoverable service amount 


In assessing whether there Is any Indication that an 
Mjddpaffly considers the folowfng Indications: 


may be Impaired, the 


(a) External sources of ^formation 

* Cessation, or near cessation, of the demand or need for services provided 
by the asset 

• Significant long-term changes with an advene effect on the Municipality 
have taken place during the period or wll take place in the near future, In the 
technological, legal or government policy environment In which the 
Municipality operates. 


(b) Internal sources of Information 

0 Evidence is available of physical damage of an asset 

• Significant long-term changes with an adverse effect on the Munldpcfty 
have taken place during the period, or are expected to take place In the near 
future. In the extent to which, or manner fo which, en asset is used or Is 
expected to be used. These changes Include the aseet becoming Idle, plena 
to discontinue or restructure the operation to which an Beset belongs, or 
plans to dispose of an asset before the previously expec ted d ate , 

* A decision to halt the construction of the asset before It Is complete or In a 
usable condition. 

' Evidence Is available from Internal reporting that Indicates that the service 
performance of an asset le, or will be, significantly worse than expected. 

An assefa recoverable service amount le the higher of e non-cash-generating asset’s feir 
value less costs to sell and Rs value In use. If the recoverable service amount of an aseet 
Is less than Its carrying amount the carrying amount of the aseet Is reduced to He 
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recoverable service amount Thrt reduction Is an Impairment loss is recognised in the 
Statement of Financial Performance. 

The value In use of a non-cash-generating asset is the present value of the asset's 
remaining service potential. The present value of the remaining service potential of the 
asset Is determined using any one of the following approaches, depending on the nature 
of the asset in question: 

* depredation replacement cost approach - the present value of the remaining 
service potential of an asset Is determined as the depreciated replacement cost of 
the asset. The replacement cost of an asset Is the cost to replace the asset's gross 
service potential. This cost is depreciated to reflect the asset in Its used condition. 
An asset may be replaced either through reproduction (replication) of the existing 
asset or through replacement of Its gross service potential. The depredated 
replacement cost Is measured as the reproduction or replacement cost of the 
asset, whichever Is lower, less accumulated depreciation calculated on the basis of 
such cost, to reflect the already consumed or expired service potential of the asset. 

* restoration cost approach * the cost of restoring the service potential of an asset to 
Its pro-impaired level. Under this approach, the present value of the remaining 
service potential of the asset is determined by subtracting the estimated restoration 
cost of the asset from the current cost of replacing the remaining service potential 
of Ihe asset before Impairment. The latter cost Is usually determined as the 
depreciated reproduction or replacement cost of the asset, whichever Is tower. 

* service unit approach - the present value of the remaining servfce potential of the 
asset is determined by nedudng the current cost of the remaining service potential 
of the asset before Impairment, to conform With the reduced number of service 
units expected from the asset in its impaired state. As In the restoration cost 
approach, the current cost of repladng the remaining service potential of the asset 
before impairment Is usually determined as the depredated reproduction or 
replacement cost of the asset before impairment, whichever Is lower. 

Fair value lass costs to sell Is the amount obtainable from the sale of an asset In an arm’s 
length transaction between knowledgeable, willing parties, less the costs of disposal. 

An impairment loss is recognised Immediately In surplus or deficit, unless the asset is 
carried at a revalued amount in accordance with another Standard of GRAP. Any 
Impairment loes of a revalued asset shall be treated as a revaluation decrease In 
accordance with that Standard of GRAP. 

The Municipality assesses at each reporting date whether there is any Indication that an 
Impairment loss recognised In prior periods for an asset may no longer exist or may have 
decreased. If any such Indication exists, the Municipality estimates the recoverable 
service amount of that asset. 

An Impairment loss recognised In prior periods for an asset Is revsnsed if there has been 
a change in the estimates used to determine the asset’s recoverable service amount 
since the last Impairment loss was recognised. If this Is the case, the carrying amount of 
the asset Is Increased to its recoverable servfce amount The increased carrying amount 
of an asset attributable to a reversal of an Impairment loss does not exceed the carrying 
amount that would have bean determined (net of depredation or amortisation) had no 
impairment loss been recognised for the asset in prior periods. Such a reversal of an 
Impairment loss is recognised In the Statement of Financial Performance. 
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1.22. INVENTORIES 

1.22.1 Initial Recognition 

Inventories comprise of currant assets held for sale, consumption or distribution during 
the ordinary course of business. Inventories are recognised as an asset if. and only If, It 
Is probable that future economic benefits or service potential associated with the Item will 
flaw to the Municipality, and the cost of the Inventories can be measured reliably. 
Inventories are InHally recognised at cost Cost generally refers to the purchase price, 
plus non-reooverabte taxes, transport costs and any other costs In bringing Ihe 
inventories to their current location and condition. Where Inventory is manufactured, 
constructed or produced, the cost Includes the cost of labour, materials and overheads 
used during the manufacturing process. 

Weter Inventory Is being measured tv multiplying the cost par kilo litre of purified water 
by the amount of water In storage. 

Where Inventory Is acquired by the Municipality for no or nominal consideration (l.e. a 
non-exchange transaction), the cost Is deemed to be equal to the fair value of the Kern on 
the date acquired. 

1.29.2 Subsequent Ueesurement 

Inventories, consisting of consumable stores, raw materials, work-in-progress and 
finished goods, are valued at the lower of cost and net realisable value unless they are to 
be dWributed at no or nominal charge, In which case they are measured at the lower of 
cost and current replacement coat Redundant and slow-moving Inventories are Identified 
and written down. Differences arising on the valuation of Inventory are recognised in the 
Statement of Financial Performance in the year In which they arose. The amount of any 
reversal of any write-down of inventories arising from an Increase In net realisable value 
or currant replacement cost Is recognised aa a reduction in Ihe amount of Inventories 
recognised as an expanse In the period In whloh the reversal occurs. 

The carrying amount of inventories Is recognised as an expense In the period that the 
inventory was sold, distributed, written off or consumed, unless that cost qualifies for 
capitalisation to the cost of another asset 

The basis of allocating cost to Inventory items Is the weighted average method. 

Water inventory Is measured annually at the reporting date by way of dip readings mid 
the calculated volume in the distribution network. 

Cost of land held tor sale Is assigned by using specific identlflcatlon of their Individual 
come. 

1.23. FINANCIAL INSTRUMENTS 

Financial Instruments recognised on the Statement of Financial Position Include 
receivables (bath from exchange transactions and non-exchange transactions), cash and 
cash equivalents, annuity loans and payables (both form exchange and non-exchange 
transactions) and non-current Investments. The future utilization of Unspent Conditional 
Grants Is evaluated in order to determine whether It is treated as financial Instruments, 
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1.23.1 Initial Recognition 

Financial instruments are initially recognised when the Municipality becomes a party to 
the contractual provisions of the instrument at fair value plus, In the case of a financial 
asset or financial liability not at fair value, transaction costs that are directly attributable to 
the acquisition or Issue of the financial asset or financial liability. If finance charges In 
respect of financial assets and financial liabilities are significantly different from similar 
charges usually obtained In an open market transaction, adjusted for the specific risks of 
the Municipality, such differences are Immediately recognised in the period It occurs, and 
the unamortlsed portion adjusted over the period of the loan transactions. 

1.23.2 Subsequent Measurement 

Financial assets are categorised according to their nature as either financial assets at fair 
value, financial assets at amortised cost or financial assets at cost. Financial liabilities are 
categorised as either at fair value or financial liabilities carried at amortised cost. The 
subsequent measurement of financial assets and liabilities depends on this 
categorisation. 


1.23.2.1 Receivables 


Receivables are classified as financial assets at amortised cost, and are 
subsequently measured at amortised cost using the effective Interest rate method. 

For amounts due from debtors carried at amortised cost, the Municipality first 
assesses whether objective evidence of Impairment exists Individually for financial 
assets that are Individually significant, or collectively for financial assets that are not 
individually significant. Objective evidence of Impairment includes significant 
financial difficulties of the debtor, probability that the debtor will enter bankruptcy or 
financial reorganisation and default or delinquency in payments (more than 90 days 
overdue). If the Municipality determines that no objective evidence of Impairment 
exists for an indfvidualy assessed financial asset, whether significant or not, It 
Includes the asset In a group of financial assets with similar credit risk characteristics 
and collectively assesses them for impairment. Assets that are IndMduaDy assessed 
for Impairment and for which an impairment loss Is, or continues to be, recognised 
are not included In a collective assessment of Impairment. 

If there Is objective evidence that an impairment loss has been Incurred, the amount 
of the loss Is measured as the difference between the asset's carrying amount and 
the present value of estimated future cash flows (excluding future expected credit 
losses that have not yet been Incurred). The carrying amount of the asset is reduced 
through the use of an allowance account and the amount of the loss Is recognised in 
the Statement of Financial Performance. Interest income continues to be accrued on 
the reduced carrying amount based on the original effective Interest rate of the 
asset. Loans together with the associated allowance are written off when there is no 
realistic prospect of future recovery and all collateral has been realised or has bean 
transferred to the municipality. If, In a subsequent year, the amount of the estimated 
impairment loss Increases or decreases because of an event occurring after the 
impairment was recognised, the previously recognised impairment loss is Increased 
or reduced by adjusting the allowance account. If a future write-off Is later recovered, 
the recovery is recognised in the Statement of Financial Performance. 
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The present value of the estimated future cash flows Is discounted at the financial 
assefs original affective Interest rate, if material. If a loan haa a variable interest rate, 
the discount rate for measuring any impairment loss Is the current effective interest 
rate. 

1 -23.2.2 Pawbtaa and Annuity Loans 

Financial liabilities consist of payables and annuity loans. They are categorised as 
financial liabllltias held at amortised cost, and are initially recognised at fair value 
end subsequently measured at amortised cost using an effective Interest rate, which 
Is the Initial carrying amount, less repayments, plus Interest 

1.23.2.3 Cash and Cra ft Em/faafenfe 

Cash includes cash on hand (Including petty cash) and oaah with banks. Cash 
equivalents are short-term highly liquid Investments, readily convertible Into known 
amounts of cash that are held with registered banking Institutions with maturities of 
three months or less and are subject to an insignificant risk of change In value. For 
the purposes of the cash flow statement, cash and cash equivalents comprise cash 
on hand, highly liquid deposits and net of bank overdrafts. The Municipality 
categorises cash and cash equivalents as financial assets carried at amortised cos t 

Bank overdrafts are recorded based on the facility utilised. Finance charges on bank 
overdraft ere expensed as Incurred. Amounts owing In respect of bank overdrafts are 
categorised as financial liabilities carried at amortised cost 

1.23.3 D+neognHhm of Financial htstmmmta 

1.23.3.1 Financial Asaots 

A financial asset (or, where applicable a part of a financial asset or part of a group of 
eknfar financial assets) Is derecognised when: 

• the rights to receive caBh flows from the asset have expired; or 

• the Munldpalty has transferred Its rights to receive cash flows from tha asset 
or has assumed an obligation to pay the received cash flows In toll without 
material delay to a third party under a ‘pass-through 1 arrangement; and either 
(a) tha Municipality has transferred substantially all the risks and rewards of 
the asset, or (b) the Municipality has neither transferred nor retained 
substantially ell the risks and rewards of the asset, but has transferred 
control of the asset. 

When the Municipality has transferred He rights to receive cash flows Horn an asset 
or has entered Into a pasa-through arrangement, and has neither transferred nor 
retained substantially all the risks and rewards of the asset nor transferred control of 
the asset, the old asset is derecognised and a new aeset Is recognised to the extent 
of the Munldpalfty's continuing Involvement in the asset 

Continuing Involvement that takes the font) of a guarantee over the transferred 
Is measured at the lower of the original canylng amount of the asset and toe 
maximum amount of consideration teat toe Municipality could be required to repay. 

When eontfnutng Involvement takes the form of a written and/or purchased option 
(Including a cash settled option or similar provision) on toe transferred asse 1. the 
extent of the Municipality's continuing involvement Is toe amount of toe transferred 
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asset that the Municipality may repurchase, except that in the case of a written put 
option (Including a cash settled option or simitar provision) on an asset measured at 
fair value, the extent of the Municipality’s continuing Involvement is limited to the 
lower of the fair value of the transferred asset and the option exercise price. 

Finale! mm? 

A financial liability is derecognised when the obligation under the liability Is 
discharged or cancelled or expires. 

When an existing financial liability is replaced by another from the same lender on 
substantially different terms, or the terms of an existing liability are substantially 
modified, such an exchange or modification Is treated as a de-recognition of the 
original liability and the recognition of a new liability, and the difference in the 
respective carrying amounts Js recognised In the Statement of Financial 
Performance. 

1.23*4 Offsetting of Financial Instruments 

Financial assets and financial liabilities are offset and the net amount reported in the 
Statement of Financial Position If, and only if, there is a currently enforceable legal right 
to offset the recognised amounts and there Is an intention to settle on a net basis, or to 
realise the assets and settle the liabilities simultaneously 


1.24 STATUTORY RECEIVABLES 


Statutory receivables arise from legislation, supporting regulations, or similar means and 
require settlement by another entity in cash or another financial asset. Statutory 
receivables can arise from both exchange and non-exchange transactions. 

1.24.1 initial Recognition 

Statutory receivables are recognised when the related revenue is recognised or when the 
receivable meets the definition of an asset. 

1.24.2 Measurement 


The Municipality Initially measures the statutory receivables at their transaction amount. 
The Municipality measure statutory receivables after Initial recognition using the cast 
method. Under the cost method, the Initial measurement of the receivable Is changed 
subsequent to reflect any: 

(a) Interest or other charges that may have accrued on the receivable; 

(b) impairment losses; and 

(c) amounts derecognised. 


The Municipality assesses at each reporting date whether there Is any Indication that a 
statutory receivable may be Impaired. If there Is an indication that a statutory receivable 
may be Impaired, the Municipality measures the impairment loss as the difference 
between the estimated future cash flows and the canylng amount, Where the carrying 
amount Is higher than the estimated future cash flows, the carrying amount of the 
statutory receivable is reduced, through the use of an allowance account. The amount of 
the loss is recognised in the Statement of Financial Performance. In estimating the future 
cash flows, the Municipality considers both the amount and timing of the cash flows that It 
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will receive in future. Consequently, where the effect of ttie time value of money Ib 
material, the Municipality discounts the estimated future cash flows using a rate that 
reflects ttie current risk free rate and any risks specific to the statutory receivable for 
which the future cash flow estimates havB not been adjusted. 

An Impairment loss recognised In prior periods for a statutory receivable is revised If there 
has been a change In the estfmatss used since the Jest Impairment loss was recognised, 
or to reflect the effect of discounting the estimated cash flows. Any previously recognised 
Impairment loss is adjusted by adjusting the allowance account The amount of any 
adjustment Is recognised In the Statement of Financial Performance. 

1.24.3 Dancognltton 

The Municipality derecognises a statutory receivable when: 

(a) the rights to the cash flows (torn the receivable are settled, expire or are waived; 

(b) the Municipality transfers to another party substantially all of the risks and rewards of 
ownership of the receivable; or 

(c) the Municipality, despite having retained some significant risks and rewards of 
ownership of the receivable, has transferred control of ttm receivable to another party 
and the other party hae the practical ability to sell the receivable in He entirety to an 
unrelated third party, and Is able to exercise that ability unilaterally and without 
needing to Impose additional restrictions on the transfer. In this case, the 
Municipality: 

(I) derecognise the receivable; and 

(II) recognise separately any rights end obigatlons created or retained In the transfer. 


1.2& REVENUE 

1.28.1 Revenue from Non-Exchange Transactions 

Revenue from non-exchange transactions refers to transactions where the Municipality 
received revenue from another entity without directly giving approximately equal value In 
exchange. Revenue from non-exchange transactions is generally recognised to the 
extent that the related receipt or receivable qualifies for recognition as an asset and there 
Is no liability to repay the amount 

Grants, transfers and donations received or receivable ere recognised when the 
resources that have been transferred, meat the criteria for recognition as an asset A 
corresponding liability Is recognised to the extent that the giant, transfer or donation Is 
conditional. The liability Is transferred to revenue as and when the conditions attached to 
the grant are met Grants without any conditions attached are recognised as revenue 
when the asset Is recognised. 

Revenue from property rates Is recognised when the legal entitlement to this revenue 
arises. At the time of triflal recognition the full amount of revenue is recognised. If the 
Municipality does not enforce to obligation to collect the revenue, this would be 
considered as a subsequent event. Collection chargee are recognised when such 
amounts are legally enforceable. Rebates and discounts are offset against the related 
revenue, In terms of IGRAP1, as there is no intention of collecting this revenue. 

Penalty Interest on unpaid rates la recognised on a time proportionate basis as an 
exchange transaction. 
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Fine Revenue constitutes both spot Ones and summonses. Fine revenue Is recognised 
when the spot fine or summons Is Issued. In cases where fines and summonses are 
Issued by another government Institute! revenue will only be recognised when monies are 
received, as the Municipality does not have any control over fines Issued by other 
government Institutes. 

Revenue from public contributions end donations Is recognised when all conditions 
associated with the contribution have been met or where the contribution Is to finance 
property, plant and equipment, when such Items of property, plant and equipment 
qualifies for recognition and first becomes available for use by the Municipality. Where 
public contributions have been received, but the Municipality has not met the related 
conditions, it Is recognised as an unspent public contribution (liability). 

Revenue from third parties i.e. Insurance payments for assets Impaired, are recognised 
when it can be measured reliably and is not being offset against the related expenses of 
repairs or renewals of the Impaired assets. 

Contributed property, plant and equipment Is recognised when such Hems of property, 
plant and equipment qualifies for recognition and become available for use by the 
Municipality. 

All unclaimed deposits are Initially recognised as a liability until 36 months expires, when 
al unclaimed deposits into the Municipality's bank account will be treated as revenue. 
This policy is In line with prescribed debt principle as enforced by lew. 

Revenue from the recovery of unauthorised, Irregular, fruitless and wasteful expenditure 
is based on legislated procedures, including those set out in the Municipal Finance 
Management Act (Act No. 56 of 2003) and is recognised when the recovery thereof from 
the responsible councillors or officials Is virtually certain. 

Revenue fs measured at the fair value of the consideration received or receivable. 

When, as a result of a non-exchange transaction, a Municipality recognises an asset, it 
also recognises revenue equivalent to the amount of the asset measured at Its fair value 
as at the date of acquisition, unless it Is also required to recognise a liability. Where a 
liability Is required to be recognised it will be measured as the best estimate of the 
amount required to settle the present obligation at the reporting date, and the amount of 
the increase In net assets, If any, recognised as revenue. When a liability Is subsequently 
reduced, because the taxable event occurs or a condition is satisfied, the amount of the 
reduction In the liability will be recognised as revenue, 

1.25.2 Revenue from Exchange Transactions 

Revenue from exchange transactions refers to revenue that accrued to the Municipality 
directly In return for services rendered or goods sold, the value of which approximates the 
consideration received or receivable. 

Revenue from the sale of goods Is recognised when all the following conditions have 
bean satisfied; 


* The Municipality has transferred to the purchaser the significant risks and rewards 
of ownership of the goods. 

* The Municipality retains neither continuing managerial Involvement to the degree 
usually associated with ownership nor effective control over the goods sold. 
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• The amount of revenue can be measured reliably. 

• It Is probable that the economic benefits or service potential associated with the 
transaction will flow to the Municipality. 

• The costs incurred or to be Incurred In respect of the transaction can be measured 
reliably. 

At the time of Initial recognition the full amount of revenue is recognised where the 
Municipality has an enforceable legal obligation to collect, unless the Individual 
collectability Is considered to be Improbable. If the Municipality does not successfully 
enforce Its obligation to collect the revenue this would be considered a subsequent event 

Service charges relating to electricity and water are based on consumption and a basic 
charge as per Council resolution. Meters are read on a monthly basis and are 
recognised aa revenue when Invoked. Where the Municipality was unable to take the 
actual month's reading of certain consumers, a provisional estimate of consumption for 
that month will be created. The provisional estimates of consumption am recognised as 
revenue whan invoiced. Adjustments to provisional estimates of consumption are made 
in the Invoicing period In which meters have been read. These adjustments are 
recognised as revenue in the Invoicing period. 

Revenue from the sale of electricity prepaid meter cards Is recognised at the point of 
sale. It Is estimated that pre-pald electricity Is consumed within 6 to 7 days alter date of 
purchase. The pre-pald electricity sold, but not consumed yet at year-end Is disclosed aa 
under PayableB from Exchange Transactions In the Statement of Financial Position. 

Service charges relating to refuse removal are recognised on a monthly basis in arrears 
by applying the approved tariff to each property that has Improvements. Tariffs are 
determined per category of property usage, and are levied monthly based on the 
recorded number of refuse points per property. 

Service chargee relating to sanitation (sewerage) are recognised on a monthly basis In 
arrears by applying the approved tariff to each property that has Improvements. TartfTS 
are determined per category of property usage. In the case of residential property a fixed 
monthly tariff Is levied and In the case of commercial property a tariff is levied based on 
the number of sewerage connection on the property. Service charges based on a basic 
charge as per Council resolution. 

Revenue from the rental of facilities and equipment is recognised on a straight-line h—fat 
over the term of the lease agreement. 

Dividends are recognised on the data that tha Muntalpaflty becomes entitled to receive 
the dividend. 


Revenue arising from tha application of the approved tariff of charges Is recognised when 
the relevant service Is rendered by applying the relevant tariff. This Includes the Issuing of 
licences and permits. 


Revenue from the sale of goods is recognised when substantially all the risks and 
rewards In those goods are passed to the consumer. 


Revenue arising out of situations where the Municipality ads as an agent on behalf of 
another entity (the principal) Is limited to tha amount of any fee or commission payable to 
the municipality as compensation for executing Ihe agreed services. 


Revenue la measured at tha fair value of tha consideration received or receivable. 
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Tha amount of revenue arising on a transaction is usually determined by agreement 
between the Municipality and the purchaser or user of the asset or service. It Is measured 
at the fair value of the consideration received or receivable taking into account the 
amount of any trade discounts end volume rebates allowed by the Municipality. 

In most cases, the consideration is In the form of cash or cash equivalents and the 
amount of revenue is the amount of cash or cash equivalents received or receivable. 
However, when the Inflow of cash or cash equivalents Is deferred, the fair value of the 
consideration may be less than the nominal amount of cash received or receivable. When 
the arrangement effectively constitutes a financing transaction, the fair value of the 
consideration Is determined by discounting all future receipts using an Imputed rate of 
Interest. The Imputed rate of interest Is the more dearly determinable of either 

• The prevailing rate for a similar instrument of an Issuer with a similar credit rating; 

* A rate of Interest that discounts the nominal amount of the Instrument to the current 
cash sales price of the goods or services. 

The difference between the fair value and the nominal amount of the consideration Is 
recognised as Interest revenue. 

When goods or services are exchanged or swapped for goods or services which are of a 
similar nature and value, the exchange Is not regarded as a transaction that generates 
revenue. When goods are sold or services are rendered in exchange for dissimilar goods 
or services, the exchange is regarded as a transaction that generates revenue. The 
revenue Ts measured at the fair value of the goods or services received, adjusted by the 
amount of any cash or cash equivalents transferred. When the fair value of the goods or 
services received cannot be measured reliably, the revenue Is measured at the fair value 
of the goods or sendees given up, adjusted by the amount of any cash or cash 
equivalents transferred. 


1.26. RELATED PARTIES 

The Municipality resolved to adopt the disclosure requirements as per GRAP 20 - 
"Related Party Disclosures”. 

A related party Is a parson or an entity; 

• with the ability to control or jointly control the other party, 

• or exercise significant Influence over the other party, or vice versa, 

• or an entity (hat Is subject to common control, or Joint control. 

The following are regarded as related parties of the Municipality: 

(a) A person or a dose member of that person's family Is related to tha Municipality If 
that person; 

has control or joint control over the Municipality. 

has significant Influence over the Municipalities. Significant Influence is the 
power to participate In the financial and operating policy decisions of the 
Municipality. 

Is a member of the management of the Municipality or Its controlling entity. 
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(b) An entity Is related to the Municipality If any of the following conditions apply: 

° the entity is a member of the same economic entity (which means that each 
controUinQ entity, controlled entity and fellow controlled entity Is related to the 
others). 

• one entity Is an associate or joint venture of the other entity (or an aswrinta 
or Joint venture of a member of an economic entity of which the other entity is 
a member). 

• both entities are Joint ventures of the same third party. 

• one entity Is a Joint venture of a third entity and the other entity Is an 
associate of the third entity. 

• the entity Is a poet-employment benefit (Han for the benefit of employees of 
either the Municipality or an entity related to the Municipality. If the reporting 
entity Is Itself such a plan, the sponsoring employers are related to the sritfty. 

• the entity is controlled or Jointly controlled by a person IdenWIed In (a). 

• a person identified In (a) has significant Influence over that entity or Is a 
member of the management of that entity (or Ms controlling entity). 

Close members of the family of a parson are those family members who may be 
mpectsd to Influence, or be Influenced by that person In their dealings with the 
Municipality. A parson Is considered to be a close member of the family of another 
person if they: 

(a) are married or live together In a relationship simitar to a marriage; or 

(b) are separated by no more than two degrees of nature! or legal consanguinity or 
affinity. 

Management (formerly known as "Key Management*) Indudes aH parsons having the 
authority and responsibility for planning, directing and controlling the activates of the 
Municipality, Including: 

(a) all members of the governing body of the MunfclpaHy; 

(b) a member of the governing body of an economic entity who has the authority and 
responsibly for planning, directing and controllng the activities of the Municipally; 

(c) any key advieore erf a member, or subcommittees, of the governing body who has 
the authorfly and reiporafollKy for planning, directing and controlling the activities 
of the Municipality; and 

(d) the senior management team of the Municipality, Including foe chief executive 
ofifoer or permanent head of foe Municipality, unless already inducted In (a). 

Management personnel Include: 

(a) All directors or members of the governing body of foe MunidpeRy, being the 
Executive Mayor, Deputy Mayor, Speaker and members of foe Mayoral Committee. 

(b) Other persons having the authority and responsibility for planning, directing and 
contnaHing foe adMtes of foe reporting Municipality being foe Munldpal Manager, 
Chief Financial Officer an all other managers reporting directly to foe M u nici pal 
Manager or as designated by the Municipal Manager. 

Remuneration of management indudes remuneration derived for services provided to the 
Munldpafty In their capacity as members of foe management team or employees. 
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Benefits derived directly or Indirectly from the Municipality for services In any capacity 
other than as an employee or a member of management do not meet the definition of 
remuneration. Remuneration of management excludes any consideration provided solely 
as a reimbursement for expenditure Incurred by those persons for the benefit of the 
Municipality. 

The Municipality operates In an economic environment currently dominated by entities 
directly or Indirectly owned by the South African government As a result of the 
Constitutional Independence of ell three spheres of government In South Africa, only 
parties within the same sphere of government will be considered to be related parties. 
Only transactions with such parties which are not at arm's length and not on normal 
commercial terms are disclosed. 


1UNAUTHORISED EXPENDITURE 

Unauthorised expenditure Is expenditure that has not been budgeted, expenditure that Is 
not In terms of the conditions of an allocation received from another sphere of 
government, municipality or organ of state and expenditure in a form of a grant that Is not 
permitted in terms of the Municipal Finance Management Act (Act No. 56 of 2003). 
Unauthorised expenditure Is accounted for as an expense (measured at actual cost 
Incurred) In the Statement of Financial Performance and where recovered, It Is 
subsequently accounted for as revenue in the Statement of Financial Performance. 


1,28. IRREGULAR EXPENDITURE 

Irregular expenditure Is expenditure that Is contrary to the Municipal Finance 
Management Act (Act No. 56 of 2003), the Municipal Systems Act (Act No. 32 of 2000), 
the Public Office Bearers Act, and (Act. No. 20 of 1006) or is in contravention of the 
Municipality's Supply Chain Management Policy. Irregular expenditure excludes 
unauthorised expenditure. Irregular expenditure Is accounted for as expenditure 
(measured at actual cost Incurred) In the Statement of Financial Performance and where 
recovered, It Is subsequently accounted for as revenue in the Statement of Financial 
Performance. 


1.20. FRUITLESS AND WASTEFUL EXPENDITURE 

Fruitless and wasteful expenditure Is expenditure that was made In vain and could have 
been avoided had reasonable care been exercised. Fruitless and wasteful expenditure is 
accounted for as expenditure (measured at actual cost Incurred) In the Statement of 
Financial Performance and where recovered, It is subsequently accounted for as revenue 
In the Statement of Financial Performance. 


1.30. CONTINGENT LIABILITIES AND CONTINGENT ASSETS 


A contingent liability Is a possible obligation that arises from past events and whose 
existence will be confirmed only by the occurrence or non-occurrence of one or more 
uncertain future events not wholly within the control of the Municipality. A contingent 
liability could also be a present obligation that arises from past events, but Is not 
recognised because It Is not probable that an outflow of resources embodying economic 
benefits will be required to the obligation or the amount of the obligation cannot be 
measures with sufficient reliability. 
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corninn^nt^i j ni _ d ?” h™? l ?U O0nl 1 8# * conflngent liability or contingent asset. A 
contingent liability is disclosed unless the probability of an outflow of resources 

e mb odying economic benefits or service potential is remote. A contingent asset is 
disclosed where the Inflow of economic benefits or service potential le probable. 

ltabSos ment JUd ° ement 18 requirBd wh8n rec °9 ni6ln 0 ar *l measuring contingent 


1.31. SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES 

m«. t !l!ii^“ 88 i. of J ,pp i y,n9 *■ Municipality's accounting policy, management has matte 
■J® gjonHIcant accounting Judgements, estimates and assumptions, which have 

the moat significant effect on the amounts recognised in the financial statements: 

1.91.1 Poat-raHrament medical obligations, Long ee/vfce ewer* and Ex grade gratuities 

retirement medical obflgailons, long service awards end ax-gratla 
gratu ities are determined using actuarial valuations. The actuarial valuation involves 
making assumptions about discount rates, expected rates of return on w n dts, figure 
salary Increases, mortality rates and tehire pension increases. Mteor assixnodons h 
are disclosed In note 4 of the financial statements. Due to the tong-term nature of these 
plans, such estimates are subject to significant uncertainty. 

1J1.2 Impairment cfRacetnblee 

The ca lculation In respect of the Impairment of debtors to baaed on an assessment of the 
j™ .” whteh d8btors have defaulted on payments already Are, and an assessment of 
their ability to make payments based on (heir creditworthiness. This was performed oar 
service-identifiable categories across all desses of debtors. 

1.31.9 Property, Plant end Equipment 

T !» property, plant and aquipmerrt are based on management's 

^ eftjl | lve * sre h® 8601 on technical estimates of the practical 
wwfijl lives tor the different Infrastructure types, given engineering technical knowledge of 
the Infrastructure types and service requirements. For other assets and buildings 
management considers the Impact of technology, availability of capital tending, service 

L^ r nt8 J™ 1 requlrB !? rstum on a88ete te determine the optimum useful life 
expectation, where appropriate. The estimation of residual values of assets Is also based 
on management 1 , judgement whether the assets will be acid or used to the and of their 
ueetoi lives, and In what condition they will be at that lime. 

Management referred to the following when making assumptions regarelru useful lives 
and residual values of property, plant and equipment 

• The useful life of movable assets wae determined using the age of similar 
available for sale in the active market Discussions with people within the specific 
industry were also held to determine useful lives. 

* Local Government Industry Guides was used to assist with the deemed cost end 
useful life of Infrastructure assets. 
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* The Municipality referred to buildings In other municipal areas 1o determine the useful 
life of buildings. The Municipality also consulted with engineers to support the useful 
life of buildings, with specific reference to the structural design of buildings. 

For deemed cost applied to other assets as per adoption of Directive 7, management 
used the depreciation cost method which was based on assumptions about the remaining 
duration of the assets. 

The cost for depreciated replacement cost was determined by using either one of the 
following: 

• cost of Items with a similar nature currently In the Municipality's asset register; 

• cost of Items with a similar nature In other municipalities' asset registers, given that 
the other municipality has the same geographical setting as the Municipality and 
that the other municipality’s asset register Is considered to be accurate; 

• cost as supplied by suppliers. 

For deemed cost applied to land and buildings as per adoption of Directive 7, 
management made use of on Independent valuator. The valuator's valuation was based 
on assumptions about the market’s buying and selling trends and the remaining duration 
of the assets. 


1.31.4 intangible Assets 

The useful Jives of Intangible assets are based on management's estimation. 
Management considers the Impact of technology, availability of capital funding, service 
requirements and required return on assets to determine the optimum useful life 
expectation, where appropriate. 

Reference was made to intangibles used with In the Municipality end other municipalities 
to determine the useful Ilfs of the assets. 

For deemed cost applied to Intangible assets as per adoption of Directive 7, management 
used the depreciation cost method which was based on assumptions about the remaining 
duration of the assets. 

1.31.6 Investment Property 

The useful lives of Investment property are based on management's estimation. 
Management considers the impact of technology, availability of capital funding, service 
requirements and required return on assets to determine the optimum useful life 
expectation, where appropriate. The estimation of residual values of assets Is also based 
on management's judgement whether the assets will be sold or used to the end of their 
economic lives, and In what condition they will be at that time. 

Management referred to the following when making assumptions regarding useful lives 
and valuation of Investment property: 

» The Municipality referred to buildings In other municipal areas to determine the 
useful life of buildings. 

• The Municipality also consulted with professional engineers and qualified valuators 
to support the useful life of buildings. 
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For downed cost applied to Investment Property as par adoption pf pirgctlvs 7 
management made use of on independent valuator. The valuator's valuation was H fffd 
on nsumpttons about the markers buying and selling trends and the remaining duration 


1.91.8 PnvMons amt Contingent UaUUtiwa 


Management judgement is required whan recognising and measuring provisions and 
When me asuring contingent liabilities. Provisions are discounted where die time value 
affect is material* 

UM Rgy&iub Recognition 

^ lc yJ*23-1 on Rwsnue from Non-Exchange Transactions and Accounting 
°^ V8nue ^Exchange Transactions describes the conditions under 
which revenue will be recognised by management of the Municipality. 

In making their judgement, management considered the detailed criteria for the 
E2X n ™ n °l rBV8nue ** “*«* InGRAP B: Revenue from Exchange Trensaction8 and 
PJ!y R f VBnu9 J rom Non-Exchange Transactions). SpeciflcaBy, whether the 
Municipally, whan goods are sold, had transferred to the buyer the significant risks and 
rewards of ownership of the goods and when services are rendered, whether the service 
has been performed. Revenue from the Issuing of spot fines and summonses has been 
recognised on the accrual basis using estimates of future collections based on the 
results of prior periods. The management of the Municipality Is satisfied that recognition 
of tna revenue In the current year Is appropriate. 

1.81.8 Provision for Landfill Ettas 

The provision tor rehabilitation of the landfill site is recognised as and when the 
environmental liability arises. The provision is calculated by a qualified environmental 
engineer. The provision represents the net present value at the reporting date of the 
axpected f ut ure cash flows to rehabilitate the landfill alto. To the extent that the 
obfigatlons relate to an asset, it Is capitalised as part of the cost of those assets. Any 
subsequent changes to an obligation that did not relate to the Initial related asset are 
recognised in the Statement of Financial Performance. 


Management referred to the following whan making assumptions regarding provisions: 


* engineers were utilised to determine the cost of rehabilitation of 
landfill sites as wall as the remaining useful life of each specific landfill site. 

• Interest rates (Investment rate) linked to prime was used to calculate the effect of 
time value of money. 

1.31.9 Provision for Staff loovo 


Saff leave is accrued to employees according to collective agreements. Provision Is 
made for the foil cost of accrued leave at reporting date. This provision will be realised as 
employees take laavs or when employment le terminated. 
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1.31.10 Provision for Performance bonuses 

The provision for performance bonuses represents the best estimate of the obligation at 
year end and is based on historic patterns of payment of performance bonuses. 
Performance bonuses are subject to an evaluation by Council, 

1.31.11 Pro-paid electricity estimation 

Pre-pald electricity 1$ only recognised as Income once the electricity Is consumed. The 
pre-pald electricity balance (included under payables) represents the best estimate of 
electricity sold at yearand that Is still unused. The average pre-pald electricity sold per 
day during the year under review Is used and the estimate Is calculated using between S 
and 10 days worth of unused electricity. 

f.3Lf 2 Componenffeatton of Infrastructure assets 

All Infrastructure assets are unbundled into their significant components in order to 
depreciate all major components over the expected useful lives. The cost of each 
component Is estimated based on the current market price of each component, 
depredated for age and condition and recalculated to cost at the acquisition date If known 
or to the date of Initially adopting the standards of GRAP. 


1.32. TAXES - VALUE ADDED TAX 

Revenue, expenses and assets are recognised net of the amounts of value added tax. 
The net amount of Value Added Tax recoverable from, or payable to, the taxation 
authority Is Induded as part of receivables or payables In the Statement of Financial 
Position. 


1.33. CAPITAL COMMITMENTS 

Capital commitments disclosed in the financial statements represents the contractual 
balance committed to capital projects on reporting data that will be incurred in the period 
subsequent to the specific reporting date. 


1.34. EVENTS AFTER REPORTING DATE 

Events after the reporting date are those events, both favourable and unfavourable, that 
occur between the reporting date and the date when the financial statements are 
authorised for issue. Two types of events can be identified: 

• those that provide evidence of conditions that existed at the reporting date 
(adjusting events after the reporting date); and 

• those that are Indicative of conditions that arose after the reporting date (non- 
adjusting events after the reporting date). 

If non-adjusting events after the reporting date are material, the Municipality discloses the 
nature and an estimate of the financial effect. 
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4.1 


EMPLOYS BENEFITS (CONTINUE) 
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frrtrecetCwt 

mi 

8ft 000 
1HW0 

maoo 

102.200 

03,100 

04.7W 

111,600 

116,000 


TOM 

TO 

lOSpDOO 

212,000 

1HT00 

lOftroa 

yw>nfT 

ITftSOO 

221*00 

24*900 

MIT 

R 


teemMgs 

b% 

-7% 

■IK 

1% 

-12K 

12ft 

23ft 

m 

R 



t 


?- 


Discount rate 


The mouib racognlesd to flw Slrtemcnt «f Riundsl Pesfton v* u mam: 


Present value of fend ofaUgetlona 
HtektMHy 


Ths rnunlglpefey performed tiefr flrat Masrtel vdUetten « 80 June SQlft Thus three res 
ttpeitorw* reflustarnt figures svdtabte to felly comply vutti QRAP 26 


Recwiotiletfon of present veto offend obligation; 


cW8rtta1 ^Mthebegfonir* of the 

htemt Cost 

"-- «uj 

uviJHuanH 


Actual fecararifgtfne} 

Presort value offend abngettarttfMendofiheyeer 
tnu TramhrofCutrantPortfcm-ffete7 
BrtanecttJwf* 

feonrattotetiy Aradrote at the Unfunded Aooruod UebDlty 


WBK 6,flyK 


13495 


36421 


C 


36,421 

*543 


36.E7G 

d.260) 


W85 

(®«3 


ft107 

(4.JS7) 


231 


(376) 


(Wfi) 


36421 

1382) 


,IFF 


Sftfltt 
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UeSHttty 


Dtooeuntrate 
Dfseauntrefe 
Average retirement ego 


Central auumptlc 
DtooountrBte 
Discount rats 



Chang* 

W 

Schemes 



36485 



1H 

37,487 

-4% 


-1% 

40,353 

4% 


-lyre 

42,113 



Interest Coat 

ToU 



w 

0*1 

Hchwigo 


3,133 

3,136 


1% 

3,332 

3432 


-1* 

2,1117 

2,817 

-7Y 

yre 

3486 

3488 

3% 

re end pensfww Information as weft m If 

rformallon on foe 




ettnMatratar confirmed that mete of fie Penalon end Retirement Fundi m not aplt per participating employer. 
Therefore, dm Municipality h unable to detamlnettw value of the plan ewrt* re defined m crap 23. 


Ae pert of the Murddpetty"e process to value tie defined benefit fiSblUtae, the Muntdptfty requested psnttaner 
dm Horn the End edriUnlefator. The End admtnlttrator dilm foet the pensioner dm to be confidential end were 
not wnng to dim the information with the MUnldpNHy. Without detailed penstonir dm foa hhnhalpal^ wee 
isisbte to Defoliate e nflsH* eetlmete of the accrued ItebWty In reaped or psnskmwa who qualify fcr e defined 
benefit pennon. 


Therefore, although both the Cape dofcit Penrtwt Fund and Cepe Joint Retirement Fund ar* defined ee defined 
benefit plena, iwflibe accounted for ee defined contribution plena. 

cwpff/wfffflifflimraffi 

Tim contribution ret* peyaMe la g* by member* and 16% by Couiwi. The lest actuarial vetuedon performed tor 
foe year wtded 30 June 2016 revealed that the fund ie h an sound flrenoW poatton vrilh e Encfeig lave] of 
10t,7H(3DJuneKD13-»^ 


The contribution rata payable la PH by mambare wd 16% by Council. The tot actuarial vaE&Bon ptribmifd for 
the year ended 30 June 3016 revealed toet the End la In ft Bound flrwrwtal position with a Ending level of 116% 
(30 June 2014 -101.7H). 


DEPNtiD COffTWaurifti ALAM6 


2017 t«e 

R R 


Council contribute to the Municipal Courwft Fwnetan Fund and SAWWU National Provident Fiwwt whkfo ere 
dafinwJ contribu tio n Ends. The retirement benrfHEnd it subject to the Penalon FUnd Act, 106* with pertafon 
being oafouletod on the penetanma remuneration paid. Cicrant contribution* by Council art charged agalrrt 
expwdnun on the 1mi» ef ounmit service com. 


Contributions pakf recogolead In tits Statement of Financial Performance 

6 NON-CURRENT PROVWONS 

PrwWon for Rehabilitation of Lndll-elt« 

Total Non-currant Pivutafene 


Balance 1 July 

horeraatytaoraaee} In pmvWon 
Total provtUcn 30 June 
Balanced June 


1,236413 ^ 

1471,768 

16486406 

la.wejooe 

18416413 

18411413 


1WH6418 

7468,643 

(16466) 

13,146470 

18,888496 

16416413 

18,896496 ^ 

18416413 


The eefimeted rtetobUtation com tor each of Bis existing sites ere baaed on the current rates tor construction 
coate. The assumptions used are aa follows: 

The dloeeunt rate used to calculate the present veto of the rehabilitation coats at each repo rung period la baaed 
on a oefcaJlted riskfree rate aa determlitad by the munlclpsflty. This rata to to In* with e competitive Investment 
rata the municipality can obtain from an A grade financial Institution. This rata used le also wflhlR the Inflation 
lagat range of Ihs South African Reaarve Bank of between 6% to 6%. 

Mu provision for currant portion Is made due to toct foot no amount were budgeted for rehafeWtatior, 

Currently ihore le no fixed dm tor rehabDItatioft of the landfill sites. 


A 
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Pfbm Albert 
24440m 1 


•*“ * ttji "*<**» axp^ed metal tfetfthi 
Totft' eto«l and 88ttmrf3d date of deewrmteBtw of the sltei m* f: fefio**; 




UOBOm* 


KlOrrt 1 


JLfi£tUm 


Frlnot Afcert 
LewGamki 
Wiaretroom 


• COfttllHBR DEPOaTTB 

Bsofetettw 

Rent 

Wat* 

Total Ganwll«gMto 

eumfew bold ta iteu of EtediUfr end Water Dopwoc, 



flar.trf Ca?laf 

aan imk 


2010 

2020 

2035 

«« 

tSJRWM 

3/46*122 

6,237,735 

5/42/03 

WSfi.576 


IMtitflOa 

14/16/13 


-Trr3T^T^-.n wszrix 



2017 

2016 


R 

R 


257*003 



7,466 

7,465 


166/64 

146,106 


4*2,e3t 


«4/*e 


7 


Tlw felr ve]ue a cansuner tfepoofo AJprosjmate their 


Mrryh-S v4Il». Infrreetam not paid an taws raunfc. 


Currant PortJcr of Post RrtlrrT*nt Benefits - Noh. 4 
Staff Lew* 

Benwer 


Trio /noveflitt* Pn oimtit mpopse bwit% 40 o AMonoSad m Wbwu 

teltteza 


411.Ml 26*MG2 

flW*M2 *7,123 

4W.W7 423,065 



Bslaiwe* betfmiinfl ofyaar 
CStmtrtbufltan tv ' -rant paiTor 
Efyendltiia hoiered 

BatoieoiCndoryov 


StrtF tevt accrued to employ*** ranting ta col 
accrued tow ot reporting data. life provieton wtu be* 
mfmburesniOTt of Sx provision by a (him party. 


■Btawwnt Provtaon ft made tor the ItaH mat of 
rootafei m smployMs t**r turn Itirafc no poeeltHty of 


W7.12S 1,Id,734 

102;006 (54*662) 

(WOO) (116,78*) 



BalvoatfbadMf alyaar 
GOfittbutai to current poriton 
Balance at and of y»tr 


te ^SmunWpdstaff,txobdlngMotion37MBwgntTh#Me**at yea: endnpment 

SrrikmnwTt** ftfll hw> sJ,li ^ ***** ** ■* *W*y cycto There te no pooafcUty of 


4MUW* 

23,152 


4KJ4 T 


431*440 


43J/TL 
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SWT 

»1* 

TRADE AMO OTTER PAYABLES 

R 

R 

Trade Payables 

3569,672 

6.204575 

Debtors with credit belenaw 

441 AH 

380539 

natenfare 

mm 

582,067 

Other 

3507 

4541 

Housing Bubtkly 

Payments received In advance 

zmm 

387 

Sundry Dtpoehe 

6,000 

4500 

Tot«t Trade Payable 

T,93B,M1 

6,176,838 

Payable* era being reoognbotf net of any dtaoountB. 



PayeHae era being paW wtHn 30 (toys at proscribed by the MFMA TWe endt period Tented la considered to 
be conaktent wflh die torme used In the public sector, through utabflohed practlcee end legislation. Discounting 



of trade and other peydriM on Initial racoon Won l» not deemed neeassary. 

The carrying value of trade oral ofrsr peysblet epprortnataa Hi lair value* 



Sundry dapeeEta Include hall, builders end houeha Deposit*. 



UHSPBNT CONDITIONAL OOVERN WENT GRANTS AND RECETTS 



Unspent Grants 

1,882,180 

10538,241 

Natfanal Government Grants 

1581,470 

6,190594 

Provincial Government Grants 

430,690 

6547544 

UttL Unpaid Grants 



Total Conditional Grants and Receipts 

1A6S.1M 


TAXES 



VAT PAYABLE 



VAT output on eKChange receivables 

1BD.23Q 

76557 

Total Vat payable 

180530 

75537 

VAT RECEIVABLE 



VAT hput on Trade payables 

(2,749,477) 

(1512577) 

VATCentrot 

(04,696) 

(517566) 

Total VAT receivable 

(A814AW) 

J2,0305«) 

NET VAT RECEIVABLE 


(1,966,205) 


VATIi reoeivcWpayeble on the ceih besli. 
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INVESTMENT PROPERTY 

MCI Ctnyfag amount St 1 July 
Cost 

Accimu^ D*predk*on 
AMumutatatf lmpahn#m 

DsprcaMlon far frig *»r 
Dispose 

Nat Carrying cnouit ct» Juna 
Cost 

Awumulatad Dapsctatto 
Aecumultosd fcnpalnmmt 

TTiaraom no ognjriotuif oMgdfant to pu ratios, c ons true! 
malnfcncncs or onhsiwumf nte 

Rsvsnue derfvad ttem th* rertf of Invarlmc"* proparty, 


Not Carrying m*m at 1 July 
Cost 

Accumultfjd Anwrton'jm 

Dbpoaaf 

Additions 

Amortfedtan 

NstCarryliia amount at W Juno 

Coat 

Accumutatod AmcrtfcatSon 


Hencoft Often mid Windows eoftima 


T ISIS 

It K 


dfvstnp Irmstotant property 


a ^rtna Amertlcrtkn 

4 


13,363,154 


14432,263 

(124641 

(1,131.24® 

14,435055 

(iijoaej 

{1,131,246) 

(W 

{1,7BS) 

* 

(9,602) 

13W342 

13JH.164 

1M822S3 

I 14432.263 1 

(14.676) 

- --d.131.W5l 

5fj 

II 

367,546 

337,017 

111,311 

48478 

190435 

miao 

(19,114) 

(131.602) 

(2474) 

(161049) 

22,703 

106410 

OWN) 

(23324) 

119469 

««# 

150,715 

180,436 

(31426) 

(10,116) 

CvTylng Vt^iH 

2017 

3019 

It 

It 

119£0B 

111,316 


Notnt^Wt siistowerc «#6Sdch*vtTT! an Indefinite UBafaf nfa 
“nw* « w briamslly fiantnted Ittanglbla aaiait at repartng Ms. 

Thera am no Matfbto asaata whoa* tHfc wealed. 

Thid am no Manglbjs am% plr^gad Mcintty tor fc«Wt£: 

Thmra era nc COrtfrsctu*!] commUm**. far the acnidiffion of Jntcigfcio auofe. 
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NVEHTQRY 

CwKflnHMc Stem 
Library Mock 
linwKl PropertJa* 
Water-at coat 

Total rmwitcry 


TRADERECEIVABLES FROM EXCHANGE TRANSACTIONS 



Fire Servian 

ROM 


Debtor* wfft credit balances 


Tetri Roatfviblto from Exchange Tnmiuoani 
Lnas Alkiwmoi fer Doubfti (Mate 


Consumer dritan ere payrttewftHn 30 days. TH* aradtt ported grentad to eonektored to bo wnaWart Ntti tha 
term* mod hi 810 pubic vector, through eetbbOihsd pndlou and legislation. Discounting of hide and other 
racrivabta on HAIM recognition 0 not downed nocccoary. 

Agalng of Receivable* from Exchange Trernaatfone: 


Current (0 ■ 50 day*) 
3l-60Day» 

81-00 Day* 

+ eODcys 

ToU 


Current (0-30 days) 
31-80 Days 
91 *90 Days 
+ 60 Day* 


flEnfeMylr Aarkm 

Current (0-so day*] 
31-80 Day* 

61-80 Day* 

+ 8Q Days 

Total 


Current (O'30 days) 
91 -M Doya 
81-00 Day* 

+00 Days 

Total 


Currant (0-30 day*) 
31 -80 Days 
81 -00 Days 
+ 80 Days 

Tottf 


2017 

2018 

R 

R 

318,218 

227,003 

13,200 

16,000 

216/420 

219420 

25*02 

9,830 


B74*g 470,350 


1 , 429,312 1 , 940,270 


1*06*18 

6*71,547 

776,074 

2.032,335 

919,185 

2.891,660 

8,936 

- 

17W0S 

148,885 

481 All 

380AOS 

8*96,121 

13*76,163 

(4*71.810) 

(12,022,993) 


1J48.1TD 


523,066 

460*10 

178AM 

130,165 

105,586 

120*05 

822*86 

696*61 

1*M*12 

1*46*78 




295,370 

188,183 

184,982 

1,312,873 

1*08*18 

262,176 

187,329 

165.186 

6248,886 

_M7U*7_ 

1QQ7W 

130,483 

81,824 

80*70 

85*44 

03*08 

517*97 

2*26*75 

776*74 



18,189 

65*90 

136,240 

181*30 

102,189 

141*46 

857*44 

2,833*15 


818,199 8,001 ABO 


(40,906) 

(36*78) 

17*26 

17,387 

7*57 

21*63 

209,600 

149*87 

187,741 

140,966 
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fllaaai a urthB 

Current (0 - 80 <Jr>) 
31-00 Day? 

61-60 Dry* 

+WDiya 

tow 


mr 

R 

»i,ies 

446,161 

3,314*539 


fiKI 

n 

on ,m 
es5,ao? 
562,011 
11451, 


•*ir,3io 


wmpv, 

rra j ■ 


Rmnlllilkiit of Pnwfelwi for Bad DM 


Balance at betfnr'ng of year 
Written off durtog the year 
Contri button to provlslrn 

Mama Wand ef year 


Tho provlitw tor bnpairment arid Iw allocatod betarai the afferent draw or ree&abSat a Mom: 

ElMtrtdty 

Water 

RefuM 

Sewage 

Other 

Bdaiott dand of year 


12 , 022,803 e,no,e» 

(10,000,033) (1BS.P35) 

2,042.756 _ 5.100,823 


CiOnAia 


IMIrtiQ 


KM oe 

1*646/30 

663/64 

856,774 

«0,6» 


4,071,610 


7B3.3C0 

UBCS,1£0 

2,710,530 

zm&x 

263,724 

12 mm 


Cammerau 

ReaidenfM 

Other 

Balance dwidef year 


86.445 802,726 

34E3/5G 11416430 

20040C __»U486 


16 


C arpen tratore cf credi rfckwtth nepett to tnnfc rrwtabiac are flntted due to fie ittLnfdp«ltty"« iron number of 
ftMtamar*. The muntol^sllly’E hfcfrtoai experience to coflacdon rf trade maGMeTttite wSto neem:d 
iiomnota. Due tothtar frctora, management mrnm fat no additional rttt beyond mount* mnkfri for 
cotadon towei ie Inherent in the murtdpdltyl trade reeebablefc 

QTHBR UCRRMBUNI PROM ROlMXCHANQE TRANSACTIONS 



Traffic Fht* 
Other Dabtm 


Total Reodnbtoe from Nan-Ettfca*p Twmttmom 
Leu: Allowance tor Doubtful Debte 

TotaJ Met Rccnhvblee from Nojvfxehan^ Trancj-ctkmt 


602,336 

7T4.221 

21451,707 

1045144? 

WOJBZtm 

10,224,741 

624,611 

800,705 

2*343,746 

11/K,670 

(20,004*280) 

(10,446,73$) 

1346403 

1 r 1gS,C21 


Agotno of Aectiwblee him Non-Ertwiga TUnardonu 


Cumnt (0 ■ »dsyi) 

31-60 Day* 

61 -60 Days 
+ 9DDaya 

Total 

ic^^ltadPmvInlonfiorBcdltoUa 


(34,708) (11,086) 

M.241 32,<j25 

20,725 22,086 

863,841 739.041 



Betanc* at beginning of year 

Writtjn off/antfftutw during the year 

ContributtontopmvWon 

Balance at wider year 


Cp-jcentrettone of credit rtok with reepeci to other n&ce'vubl» s* limited ciuc to to? munlctpilfty’i larumur* 
cuotomwa. Tha expenence In detection of othar reotfvcbtui Mb within moa 

afiWKicw. Due to these factor*, mmegemem bdlevei tot* no aOttanU risk fc^und amount* purttoc 
ooleeUon loetet to Inherent In the munldpillty'* other recehnbhe. * a-™* 


10445,736 

603494 

6,744647 


7/26, £33 


(2,563) 

2/1*766 

1D443,m 
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QPERATMO LEASE ARRANGEMENT* 


2017 1016 

R R 


The HUflfelfkrilV I* Lhmt (Aiste) 


Bdsneoon 1 July 
Movement during the year 


At the Staton ant of RnanctrJ PodSon date, wham the munlotprilly acts at a Ircaor under operating leases, It wfil 
receive operating laeta teoome as follows 

Up Id 1 Year 
ito6Y*s* 

Total Operating Lease Anangomanii 

This Isom Irweme wee de termined from contracts Tat have a a pacific condlttonri Income and done not Include 
1 mbs Income which ties e undeterfnfjnad condttlorsl in com*. 

The team ere In me pact at lantf and brikdlngs being Taaaed cutter variable periods with the final Mesa wiring In 
Mcrch 2011. 

CASH AND CASH EQUIVALENTS 


Aeah 

Call tevarimants Deposits 
Primary Bmtk Account 
Traffic Bank Account 
Smart Meter Account 
Cash Floats 

Tofen CMh and Cm* Eqrivaterta - Aosta 


Primary Bank Aoccuit 

Tetri Cash and Cash Equivalents - UtbliWee 

Cash end cash e^rivriente comprise each held and short term deposits* The carrying amount of lhaac esMta 
approximate their tetr value. 

A Bank Guarantee Is rrtrirwd far E8KOM by ABSA Bank 

The munidpriHy toe the Mating bank accounts: 


MneeAimf ABBA Bmk* Amu# Nmtdm islASfiOOM^ilmaiyBfltoAccwa^- 1 
Cash book balance at beginning of year' 

Cash took briance at end of year 

Berk statement balance at beginning of year 
Bank statement batanoe at end of year 

PrinceAlbert AB&A Bank-AccountNumber 4MtU<12»7 {ftafhcAQODuntf? 
te Abekas the ovaftbodk la combined with the primary bank aoaounl 

Sink statement balance at beginning of year 
Bank statement brianoe ei end of ye* 


PriteMAMABSAAMA-AccafntMinntor *2073*0*1 (Seufegn Aramd; 
Cash book brianee at baglnrfng of year 
Cash book brianee at and of year 

Barit riatonant brionoe at beginning of year 
Bank statement brianoa at end of year 


*4000 


(29,«7) _(ISMS} 



9,483 

35^ 


207,147 

240,552 


211,600 

223,107 


*18,037 

4T2JM 


2&223EZ7 23,305,721 


083,716 

1,044296 

*B5Q 


4018/486 

1,232439 

108466 

Mao 

*M«w 


1*748,233 

m — ■■ i 

2017 

R 

(947,182) 


»16 

R 

(6*7,161) 

4960 


*080 

2,016,495 

(847,162) 


147,106 

2418,495 

2,081,479 

545,401 


763,726 

£,061,470 

MA im u 

N/A 


1,233,480 

079,316 


923,071 

1,233,469 

23,586,721 


10,080,160 

£3.386.721 

23,230,610 

26,223427 


10.022,562 

2^230,61^ 
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Print* ASxwt ABBA Unk ... 

Ccsh book balance at &fi0nnln Q ot yw 
Ctolitxx* balance at or* of year 


Bank iMomonl bilence « bagjmtig or year 
Bar^c itttamnt tnfanca at end of year 


ii phomutyratis 

Acfu+* 

lUMJt Lind and Bufldlnge 
RwhtanM CttnmarclAl Properly, 


Trite Acaaamart Me 


JfefaattMa.dten^ Vmfuthm 4 k*. sgfp 

Rated** Land teidBuW toga 

LaaiKOamta Land and BuUdnp 
KlNMwn: Lend and BaMnfp 
Who* Afbrt Land end BuEdhoi 
Rural: Land and Boling- 
WWpamort Lmd and BultdlnQt 

Total Rilubfi ValuuOan 


JtSySlfr 00 ^ b ^lny» a pa pwfprmad twy four yton. Tte [aat Intern wJustlor oerne into effect on 1 


2017 

R 

ami 

R 

10M5» 


•is- wrt J=7vejta3!,>-j 

07310 

c c'i, , ii;VT< , ar», l- 

M2M05 

3313,110 


f 3313,610 | 

WS317I 

mm 

2.B73/K1 


24346.200 
10300,000 
B173CT.700 
6003 -10C 
6311,500 

^MMy.soo 

1MM,WQ 

617336,700 

667366,100 

6,011,500 




Rubai 

Standard orapBrtv rates wtdudlnt ooneulture and vacant tend 

tofcuftural 

Vacant Land 


5S“ *? nw * , y- nte « Mu** by the 7th of ft* folfowtafi i,™. 141 , 

rati« an» payable before 30 fleptefflbo.. htoreet Is Imricd £t the prime rate pbt 1* on outstanding moony m os. 


0^24 

0,102 

0.661 


0306 

DJ006 

0316 


Ftabatrs om bo defined os any fcnooma tfite the Murtjalpity l* entitled tty Itite to levy, but wWch has 
eubioquanfly boon forgone by wsy of tabs* or 
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PRINCE ALBERT MUNICIPALITY NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED SO JUNE 2017 


9017 

R 


3010 

R 


90.1 


204 


Unconditional Grant* 

10,192400 

16447406 

Equitable Share 

16,162400 

15447,000 | 

Continent Onnto 

20,337,162 

23465,770 

Grants and donations 

20,337,162 ^ 

23,666,770 | 

Total Gowmmont Grcnta end Subaldtos 

36,CBi.1ltt 

39,112,779 

R^SWPWSIKJ 

Government Grants sndGubeldlso - Capital 

Qovemmtt Granta and Subsidise - Operating 

14,615,416 

21,712.764 

30421162 

16,030,404 

24,073495 

30,112,77* 

Grams received 

Condition* mil - Opsratag 

1*192,000 

(16,162,000) 

15.247,000 

(16,247,000) 

Constant sill to be mat 


— 

The Equitable Sharo le the uncondWcnS ehara of toe mranue raised nationSly and b being allocated In tenm of 
Section 914 of the Constitution (Act 105 or 1906} to the munfelpdRy by the Nation* Treasury. 



Loom Oomnmunt Financial Management Grant (FMO) 



Grants nee ehrad 

VAT on conditional pronto 

Constant mat - ODaratbw 

Constant mm -Capital 

1425400 

(1664111 

{1,460,069} 

w 

1,600400 

(3,355) 

(1421,480} 

(176,165) 

Constant dtiti to be mot 



The Flnencki hteiaflament Grant la paid by National Treaeuiy to munJcIpeftlee to help Implwnnt the flnendal 
reforms required by toe Muntolpaf Fineroe Management Ml (MFMA), 2003. The FMG Grant dteo poya far toe 
coot of the Financial Management Internship Programme (e.g. salary coeto of toe Financial Management Ritamaji 



liietln Irtra 1 LtalMirik IhmhuhusA Ahh| 

Numnpii RyvivtnB Mipwimm uipu 



Opening bScnoe 

Grants racefvad 

VAT on conditional grants 

CcnSflon* mat - GtoaraRnff 

S 

942,000 

(942400) 

Condtlons etill to be mat 



The MBK3 w*t dead far built&ig Hi-house capacity to perform murtdpel functor* and stabUtee Institutional and 
governance systems. 



MunlSpS lnfmetnidve Gram (IDG} 



Operfog balance 

Grants motived 

VAT on conStanat grants 

CmdKItoi* met - Operating 

Constant met-Capita 

Unspent grant 

2,861,762 

7,212400 

(1,047,296} 

(349,706) 

(7,768482) 

731 m 

6466400 

(900,636) 

(373,300) 

(5410,102) 

2461,762 


Th« grantw» mod to upgrade Infrastructure In previously dhadvanlagad areas. 
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PRINCE ALBERT MUNICIPALITY NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED SO JUNE 2017 


Ifcl Homing Grants 

Opening bstmcs 
Grwtoracafwtf 
VAT do eondHtaa! gtnto 
Condition* m* - Opamtlnn 
Con^dDfK msl - Capital 

Unipant prrtf 

wr* utilised tor uppoftig Infhr^Uure, ftc devofopffwnt of nvw and th* matta of top 


MIT 

R 

W7A4T 

02) 

(4,747,615) 


8210 

R 

5,813,344 

5,000,000 

(722,887) 

(242,872) 

(5,100,326) 

4,747,848 


W*Brrt«d Nagfsnal Eleetriflcrton Grant 

Opening beian* 

Grant* racetad 
VAT on condHonn) nrant* 

CondlfonimR-CrpItcl 

Condttofti oVtoba mat 

Vh't Hatiwui Seetrtfloatlan Grant vest used for electrical eonneeUorte in previously dludvtirKrgod 


14SQ,D05 

mm 

(£77,518) 



2D.T OthvQittHc 


Opening Paterae 
Grant* racataed 
VAT on eondHOnal grant* 

CondUtana met- Opemfno 
Craidffipn* met-Capita? 

OondBteneNIIItobomot 

Virtwo grants wera raotKod from other apherar of gownmont (*.g. Urary bid art 8MB D*v*topnom 

20J Total Grratfs 

Opening befcnc* 

Grants moahmd 
VAT on eondinte grants 
Conditions met - Opvafttq 
Condition* met-Capfti! 

Conditions aft to be me^Grant wpranSture to be recovered) 

DtocJoaedaefoicw*; 

Unspent Condttcnal Government Grants snd Receipt- 


No grant fundng In terms of the DORA**.* withhold or tto*^ 

21 FINE# 

Traffic finis. 

Other 4 n** 

Total Fins* 

AMlkml tansMtan Id tn«£Ar tti^in^atandliga tyre* 
Prevision tor debt impairment 


W0M82 1MOJOOO 

3 . 402^00 12 ^ 83,124 

(348,188) <4G9£Be) 

(3,711.C76 > {6*46.833) 



3*08*31 

10,436,242 
2M51.000 
fl.577.e00} 
(21,712*754] 
(14818*418) 

7.013,344 

44*16,124 

CL08C.447) 

(*4^)73,285) 

(15,038.484) 

W1R 


1,882,155 

10,438.243 

1*82,16^ 

IOjAPMW 

11*12,450 

8,153 

9338,740 

19.7£0 

11,*1B^0 

3^,480 

£401,426) 

(2,785,046) 


ftis* 






WRWE CHARS B8 


Sectriolty 

Water 

Raftisc; ramovU 

Sewerage raid SanfiaKon Charge 


Total Santa* ciMtioao 


********* 


13,741,884 

4JB87.489 

£040,342 

3,487,318 


2S,857,137 

(MOST*?) 

V x , ' 
- IM 


la^ia.Eap 

4*81,800 

1JB4fi,1G2 

MK>272 


21i824,13 

(2,855,188) 
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PRINCE ALBERT MUNICIPALITY NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED SO JUNE 2S1T 


S3 OTHER INCOME 

Svndty Income 
Graveyard 
Bidding plane 
Photostat* end Faxes 
VAT on Grant 
Fin brigade lavlaa 
land ar Document 
Fesdvel Stall Sete 
Training LOSETA 
Mm Bag* 

Rustling toss 

Library Loat Books And Rnee 
VaLat'on CertHkata* 

Total Other Inane 

Sundry Insane nprawnt* lilt of sundry Items and tea* fer Hams not hdddatf vrtter 
carutoe dwgae. 


2017 

2M6 

N 

R 

146,626 

H416 

16406 

2*441 

Q4JHG 

40.618 

061 

*414 

1,677,001 

2,127,727 

2*536 


1,316 

1,063 

. 

1.226 

2*227 

2*713 

128 

138 

66,706 

6*203 

*110 

4^366 

1*579 

11,166 

tIHSOf 

iium 


24 EMPLOYEE RELATED COOT 


Bonus 

CentribuUcms for UF, pension* and medical cte 

Hooting Su&ekJy 

Leave Reserve Fund 

hcreeae h Prowldbn far Bonuw* 

Cortribuflbn to pnvlBtotw 
Overtime 

Salaries end Wag* 

Travel, motor oar, telephone, aseManm and eBier dtowance* 
Total Employ a* Related Cole 


720,337 
1,778058 
10*266 
102,038 
23,102 
287,901 
607,722 

*627.033 

600,170 

1 * 11*013 


603,186 

1,46*013 

9803$ 

<64.852) 

1,095 

230,714 

47*027 

0,467,205 

673,647 

1209*108 


KEY NAHAflB WENT PERSONNEL 

Municipal Menagar to appointed on a 5-ywr and afl olhar Dbectere on a Syeer fixed ewitraoL mart era no poefr 
employment or termination benafite payable to them at the and of flu contract period. 

RERVUNBRATIOM OF KEY MANAGEMENT PERSONNEL 



Housing eMowanec 
Cell phone allowance 

Contrlbottont to msdlcal md pension funds 


Total 

RamunteMlM offotDtrwctarFbMKWMtrvteM 

Annual rrmunaratlon 

Car allowance 

Cell phone Mowanca 

Cordribuflami to medical end perelon fund* 


Annual ramunaraUan 

Cartemwnce 

Cell phone allowance 

ConUniUons 1o medloal and pension tends 
T«bf 


JtaiumnUan ef tte flteotor raftiM Swvttaa 
Annual lamurmetton 
Cer allowance 
Cell ptwna aflowarne 

CoMrtbullons to medical and pwaTon tends 
Totd 


001,591 

907,534 

104,840 

104,640 

16,000 

18000 

16jDDQ 

18000 

37,702 

36051 


1,07*073_1,16*09 


| liisS 
3 3§§9 

1 1 

1 ii-il 

5 SSSSj 

374077 

69t,l27 

2*416 

25,418 

12000 

12,000 

67059 

67,600 

47*118 

496,180 


279046 


* 

41071 


6.000 

- 

44.0TB 

", BHH 

373037 


Urector S®vfoas msign&t February 2P7 C 
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PRINCE ALBERT MUNICIPALITY NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDEC 30 JUNE 2017 


28 RlkSUNBRAnON OF COUNCILLORS 

Mayer 

□tputyhMVDf 
Spaahar 
CQtotoDora 
Car All ow m a 
CaH phono Afcwnca 

CqnWbutona to modOoid and panaion ton* 

Totsd CandHot*' RtifturtBTtlDii 
Of^tfBcaanc 

Tha Execute Mayor and all the committee members era part-tlms. The 
support end turtles otlheooettf WOoundL 


2017 

1016 

II 

■ 

mAw 

478*71 

231*48 

mm 

428*28 

442,907 

{21683 

653,081 

£27,750 

533,400 

178**£ 

148,009 

mm 

111,448 

2,Bfr,8&7 

%5^7&£ 


sro provided with aecmfcrto 


Hoar 

Annual RamunartUori 

643*12 

478*71 

Car Atowanoa 

153,0 

IE, 600 

Cell phone Allowance 

25,776 

20,696 

Contributions to medical and pension hrtde 

7,070 

80*27 

Total 

-TOIT 

rnr r r> v-. . J.-W, *J»T'_KT 

=3BE 


SpaHter 



Annual Rammarabon 

42*028 

442,&7 

Cor Alowanoe 

122*00 

122*00 

Cell phone Afawnnee 

28,777 

20*86 

Total 


tj^jkok 

Deputy tiqmr 



Annual RamiuiMtiferi 

281.346 

212,233 

CarAlowwa 

62,180 

87*00 

Call phone Albwanee 

24*00 

20,061 

Contribution to medical and penton fan* 

2*73 

30*63 

Total 

ZL-jem 

a&VEi& 

HJE*!L.^EEKESPSn 


CwnoBlon 

Annuel RamunMon 

CarAflmwnca 

Call phone Atowanoe 

Comrlbt4ior» to medloil snd pension funds 

Total 


K0.W3 
lee.Boc 
102,020 
IS, BBS 




mm 

189*00 

08,472 


T* DEBT tHPAfflURNT 


Trade RacaMUea tram exchange ftanttrctlofi* - Note 16 
Ttida RioainUn Item rran-exetange twiaaetione - Nota i£ 

Tow Contribution to InpdrawntPnMrfalM 

{a ewitj* imsri&d&m&rfa by ust ■ 



Sausage 

CHhft“ 


Rot; 

Unit ftao 


1*88*09 L06S,676 

IW»T 2.919,782 


11*21*83 

2,TGS*£7 

{44*08) 

261*21 

i*ca*so 

1*49,12* 

2B5*4E 

577*80 

497.306 

484.807 

18,132 

97,743 



343*21 

131,IOC 

9*01,426 

2,78^,640 


VW4T **1E,TC? 

%^wmz3G3xxmc*m l BMM Ju mTmf. a 
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PRINCE ALBERT MUNICIPALITY NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3D JUNE 2017 


2017 2010 

R R 

27 MPRECIATON AMD AMORTISATION 


Property Pfewitenti EqUpmant 

s t 57B,rac 

2,310,100 

Lives tmort Pro party 

i,az2 

1,765 

kntanglbk; ASaate 

12,700 

23024 


6091067 

*336077 

Buffings 

151,267 

78,734 

Eqidpmsnl; furniture end fittings and oomputm 

132060 

112055 

Infrastructure 

510389 

119,064 

VehWH 

422)906 

52301B 


1,217,131 


FHANCfi CHARGES 

LandMGHae 

1036093 

434027 

Finance lessee 

SpJUm 

6,006 

Pott Emptoymertt Health 

467,331 

416,114 

Ponallea A Interest 

21,136 

- 

TmM flnaica Gtogw 

1 t 7B1ylll6 

802009 

BULK PURCHASES 



BaotrtoHy 

7,021,710 

7.625,471 

Total Built Purchases 

7011,710 

702*071 

CONTRACTED SERVICES 



Engineering 

1,307,786 

1065,760 

a«aridty 

634,300 

551,367 

Plrwtotal, btarnsd AucDL Risk 

2,087055 

400*261 

Homing construction 

Munltdpai tandftd Chart Of Account* 

535,500 

150076 

IT ocNMullnB and software Icenchg 


642,090 

Other 


26016 


8025075 

7,70*123 


AU s D o T u?5^^ c ^al 


3 0 NOV 2m/ 


8S 



PRINCE ALBERT MUNICIPALITY N0TE8 TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 3017 


QBaHULSEFENMO 

Adwritanaifc 

Audit Cm m i lUD fees 

Audtfm 

Bert Qhp'gaa 

Camera flnac 

dealing mMfe 

Ctwim^xlan P**P«ld EfccWofty 

Deal offtanafa- 
Etactricty 

BeeWoHy Coat* Was 

Entettelntnotif Com 

EPWPAMftw 

Muplt 

Abandon 

Hdl rental 

Ugtf Fate 
Usances 

Lwal Bonemte Dwatep-nert 
MaeterwRanM 

■ *-j -—*— 

nwcarys 

MsmbartNp Fair And Lavtss 

OWoaHwiWGrt 

Printing And Stationary 
RaftneBap 

Rcmunwatioit WKPd Commltte&c 

Sscurttv 

Sklte Dwatapftwrt L»y 

BfatatLfchbf 

Sundry 

Tekiphon* And Communhntior Crarte 

Twriam aevatoptiartt 

Training 

Trcval, Accommodation And SubdUanct 
Vaiuattan Coate 
Water Coat Of Sato* 

Water Purfflcatart Chorine 
Water RMMEdtii Geurlte 
Water Raoaanh'Lavy 
Workman* Cwnpenaation 
Wraaih And Bouquat 

Ganna! Ejfprxjc* 


2017 


116,373 

86*67 

2*98*51 

100,378 

1,080,411 

42,830 

170,688 

«1,4B0 

11,073 

368,711 

1*08*18 

44402 

113*41 

460,416 

1,264 

170,308 

64,407 

31,392 

41,370 

32,147 

4S1.661 

610,013 

28,406 

111466 

163,160 

S7*W 

183*32 

* 

117,682 

64,117 

126.047 

991,212 

116,000 

38,456 

1*60.714 

302,003 

86,113 

61389 

16*89 


1MS7*6< 


2D1t 

R 


74,760 

2*72,243 

101,203 

66.399 
26,606 

ar.zie 

7,012 

316*36 

1*66*78 

29*70 

48*68 

126.602 

433,068 

OK) 

177*91 

45,887 

71*83 

24*40 

6,365 

92.122 

600,000 

10,716 

129,061 

166,700 

44*42 

164*41 

Moo 

100*66 

62*35 

124*40 

634*06 

27.400 
1*78,728 

27*07 

813,746 

62,129 

31*06 

61,604 

08,834 

296 

0 . 706*86 


33 DISCLOSURE N TERMS OF HFHA121 (1) { a) 

Operating pmt tetpandauro par vote 

Vote 1 - EXSfiUTVE AND COUNCIL 

Vote 2-ORBCTOR FINANCE 

Vote 3 - OBJECTOR PLANNING AND DEVELOPMENT 

Vote 4 - ORECTOR COMMUNITY 

Vote 6 -DRECTOR TECHNICAL SERVICES 


4*56,334 7,163*26 

07*02 

11132C 

4 *66.764 7,163*26 

i i i Bi n 
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PRINCE ALBERT MUNICIPALITY NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017 


34 CORRECTION OF ERRORS M TERMS OF QRAF 3 



ton 

Ad]u3tmcite for 


2016 

STATEMENT OP PHANCfAL POSITION 

Prevtouety reported 

«TWU 

Radaielteatlofl 

Fuatatfid 

Accumulated &urphn/pa(U«; 

111AD6A74 

349,460 

(130,876) 

111,823,653 

Lono-krm LtaMRca 

36,251 


- 

36.251 

Lwtfrterm Employee benefits 

4,046,279 



4,046,279 

Non-Current Provfctora 

19,018,613 



19,016,913 

Ccnaumar dapoalte 

414,606 



414,906 

Current employee beneto 

1,680320 

• 


1 t 85*32Q 

Trwto and cfcar papUa* 

6,151303 

27,632 


6,176,636 

Unspent CondKlonaE Government Grarati and Receipts 

10,436,243 

(Z) 

10/3B,241 

Current Portion of Long-tern UAfllffea 

37,531 



37,531 

TnW Nat taud Hid UaHIHa* 

164,305,620 


(laoAeo) 

154,551,741 

Proparty. Plant and Equipment 

108,402,026 

m 


100,904312 

Inveetment Proparty 

13.288,164 

- 

* 

13,286,164 

Mmrf Ha Aaaels 

111,816 

470,360 

1,649,170 

- 


111,318 

inventory 

- 


470,390 

Tmda Receivabtea from exchange tnnaaetlena 



1349|170 

Recetableeftom non-anhange (mnaactlant 

1,180,981 


- 

1,189331 

LaaaaAaaat 

36,061 

- 

(i) 

89360 

VAT Receivable 

2,211,373 

(266,186) 


1,955305 

Cash «d Caati Equivalent* 

26.746J233 

- 

26,746333 

Total Asasta 

154A08A27 

246,116 


154,551,742 


Property taxae 

2,724,968 


2,724.906 

Government Grants and Subsides - Capital 

15,039,464 

i 

15,039,484 

Government Grants and Subsldtoe - Oparettno 

24,073,295 


24,073,295 

PuUe Gontrfeuitane and Donations 

12660 


12,600 

Actuarial Gams 

166,006 


166,006 

Ffeiee 

3,562,490 

- 

3.552,490 

Service In Kind 

2613,071 


2(613,071 

Servtc* Charge* 

12966A66 


16,966,988 

Rental of FacHkgi and Equtommt 

337,617 


337317 

totaraet broad - external Investments 

1.622,432 


1,622,432 

intorwt Earned - outstanding debtors 

999,699 


995,098 

Licences and Farm!(a 

264,294 


264,294 

Impairments 


66,397 

06,397 

Other bioom* 

2.342A88 


2,342,868 

Total Rcvanua 

72,993.089 

66397 

72,999466 

CXPCNCHTURC 




Employee raiatad costa 

12,994,102 


12,994,102 

Remuneration ofCounbfflora 

2,566,722 


2,585,722 

Debt Impairment 

5,820,657 

162,770 

5i763,427 

Dapractedon and Amortl safari 

2,363,726 

(161149) 

2,335,577 

Rapalia and Maintenance 

033,902 


633,902 

Aohreital loeaac 

69,227 


69,227 

Flnanoa Chargee 

662,609 


062609 

Rdk Purehesae 

7,526,471 


7,525,471 

Contraatad aarvlcac 

7,706,128 


7,705,123 

General Expanses 

9,066474 

129,931 

9,706/05 

PraniLoas on disposal of Property, Plant and Equipment 

099J4S 


699*49 

TotH Expenditure 

50,635,453 

265,551 

50,901,014 

NIT SURPLUS FOR THE TEAR 

22,257,626 

(199,164) 

- 22,056,472 
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PRINCE ALBERT MUNICIPALITY NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017 


W.1 Trite 7 rtrra ru yj 

WNk riflttfa capanao not mcqgnlaad In the comet financial yw. 

The COttouHuit entry mi 
Genare! aqwwee 
Tnrdt end oflw payafr’i* 

Ptrt&i of VAT fc'j aHpnaca fer Ihc- 23tWJ> not dlet taftte, 

TTw. oometen arty w*: 

GOOe.al CKPfitlMC 

Ttxn 


127,632) 

Craft 


03,336 


RM88) 


ha J^giup^j^jggr^. DoUt 

Reddutf vtlua connection meat In the Aue- rogj^r that to&l to a correction In the Annual Financial Statement* 

The correction entiy wn 

Property, Plant and Eqdpmmt 417,738 

Aocumitetadurplui 

MA Dotatt 

CteprodsSan correction bMad on ratfdtw' cometlont mcdc. 


(417,73B) 


Ttwouracaon entry waa 
Properly, Plant and Equipment 
EXqji auction and Amseffsi m 


RA1«) 


18,1*9 


ha IE Qtet crait 

Woik in pragma tr tim prnvlow financial par rtould have Iwm imbundiad. 

Th* correction mifywm 

PPB Infrutrucfcift ftQe&LH 

PPE InfriBbuolufe WIP (0,063^64) 


VAT tmrad Incorrectly. 


The correction wVy wee 
Dabt (mpstmerv* 
VATProvWon 


182,770 


(182,770) 


U7 flF^on of ferment on PPE 
Impairment treaty incorrectly. 


Mm Craft 


The correction anby was 

hnptire«t(Bte) 
Impairment (IfE) 


C6.S07 


(MW 


a vjv?s vsswr 1 
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PRINCE ALBERT MUNICIPALITY NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAH ENDED » JUNE 2017 


3S HKCONCUATKM BETWEEN NET SURPUlEftCEHCtT) FOR THE YEAR AND GASH 

QENBUTEDJpBSORBH)) BY OPERATIONS 


SutplUM tor ihs yopr 


Dcprtdatjon 

Amortaaden of fcrianglbfs Aaaata 
Lots on die petal of PPE 
Contribution lo pravhlora 
Contributed PFE 
Oebt Impairment 
Impairment written off 
Opt rating lasts income scorned 
Sanrica In Und - Revenue 
Service In Hncf ■ B^onritture 

Operating (DafldtySurplut baftraGhangae In woridng capital 
Changes In woridng capital 

(Daotwaajyirwfaate In Trade and Ottiar Payabfan 

(Dteraateyincraase In Unspanl Conditional Govemmsm Grants and Rswfpte 

hcraate/fDacraaie) In Taxea 

(IncnuM) h Invantocy 

(horaaaa)hGftiaa Dabtom from exchange and non exchange 
Ineraete In Employ* banaRa 


36 CASH AND CASH EQUIYALB4T8 

Caah and caah aqutvaJantB Deluded In the cash flow aiatanwnt comprise the faHowfng: 

Call hvaatmanta Depoatta - Rota 10 
Cash Reals - Kota IS 
Bank - Note 16 

Total cash and each MfUlvcJant* 

3T RECONCILIATION OF AVAILABLE CASH AW INVESTIHT RESOURCES 

each and Cash E$jiuaisnts - Nor SB 

Lear 

Unapam Committed CnndltlonN Grants - Kata 9 
Capital Rsplacamant Raaarva 


» UTILISATION OF LONG-TERM UAMUTBS RBCONCUATON 

Long-term UsblWaa - Note 3 

U»ad to finance propsrty, plant rod equipment - at coat 


Longterm HabiDfiet have been uffltaad In uoartiaiwc wNh tha Municipal Flnarwe Management 
Aflt 


>W7 

>011 

R 

H 


18,571*607 

22091 m 

5.57*666 

231195$ 

12.709 

23824 

1,3024*1 

699849 

(1MQ5) 

11,146870 

fi.«aooo) 

- 

11,561,655 

6,783428 

- 

(66,397) 

a,»7 

10606 

{$,067,740) 

(2,613,071) 

3,067,740 

2418,071 

35,657,162 

42,010456 

(19,229,808) 

{3S7A11) 

1,760,770 

(8,778,061) 

2,093,596 

3,424,897 

(1,171,036) 

(1,107,035) 

(104,087) 

(42,007) 

(11,619,338) 

(6578,346) 

679,965 

81,041 

164*7*369 

<1462,647 


26 , 22*827 

23 . 386.721 

2,850 

2,090 

2 ) 032,014 

3 , 261,404 

26266*991 

2 * 439,975 


26.258.091 20,089,975 

2 6, a8,691 26.639JB75 


*673,847 

11,907401 

1,602,160 

10430241 

1,211)687 

1469,160 

a,384,644 

14732474 


18*201 

73,782 

( 185 ( 201 ) 

( 73 , 762 ) 
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PRINCE ALBERT MUNICIPALITY NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017 


UNAUTHORISED, RftEOlFLAR, FRUITLESS AND WASTEFUL EXPENDITURE DISALLOWED 

Pi^.'ancllWon of uneuthoriaecf crpcnrfturr’ 

Opening bntenee 

UnniAhtateBi UfpuitUrt wnert jmi- - opc.nfr g 

UrfeUtarteoc’ fqpttditave cunt* jfair - Unspeu grantot*. GjfcteSic trpmsTm 

WLsf a off by oouiiox 

UmiufflwiMd t*piTK*!tUre Baton 


W&^COI 



i 

% 

Q 

| 

I 

1 

arartf ftwrm mfrwtf and 

£6- 




9 , 700,303 


43463,010 

140466 . 0 10 ) 


Vote 1 • EXECUTIVE AND COUNCIL 

Vote 2. DWeCTOR FINANCE 
Vote 3 - DIRECTOR CORPORATE 
Vote A - DfffiCTOR COMMUNITY 
Vote 6-DRBCIOR TECHNICAL SERVICES 


Uneufto ri Oed <oqiwdltur» cinMtfMr-cNHtuI 

Vote 1 - EXECUTIVE AND COUNCIL 
Vote 2-DRECTOR FINANCE 
Vote 3 - DfWCTOR CORPORATE 
Vote 4-DnECTOR COMMUNITY 
Vote S - DKBCTOR TECHNICAL SHWCES 


S017 

am 

2317 

R 

tAobn^ 

(Bu^nQ 

(UiwJLaed) 

*400,316 

5,904240 


13,110,096 

2 2JBt»W> 


*,122,022 

4730,810 


16,280ATS 

11.571,170 

3,700,303 

2£,79P^62 

23^003,553 

ymjm 

63JT6A22 

66,1*4871 

01806,001 

2017 

SMT 

2017 

R 

R 

K 

(Actiud) 

(BihM 

(UnrytiiorUiad) 

. 

230,000 

7161,444 


anflBS 


1,208,826 

1AM.57& 


11.321 m 

13,233,561 





1M0MH 


UNAUTUOMSB), KREQULAR, FRUITLESS AND WWTOTJL EXPENDITURE DISALLOWED (CON1MJE) 

IE.1 FhriBcan end iwwfeifl jrt 

Reeonelsf-afl of frtftjaw and WMtelul exp&iitf-'T,: 

Opening Mama 

Frultettt end wnteftri exprvuaurfi outran: year 
Written eff fay eounat 
Tranrtwtortoalvabtefi tormcowiry 

FrulUm mi wwtefjl Kpendlure wilting footer acta 


wnr 

R 


31*130 


31,130 


»*« 

4h»C» *ff3»fcrteril«J! nracteciliias 


IWM A ftnaiyon tafcpfWteflroFMp »176 VAT 
*£££&___ 

«MO 

31, IK 

loag^rjsandim 


Opening biAnac 

hisgiAr wpandHwvi current year 

Written Nt by coundl 
Trimsfetorec*lv*lwforr^^ 


222^)67 

2,433 

Incwtar mpendlhjf* awdtiTp Mix tston 


224A06 

WKXZ WH® EBTSWfS' ■. 

Inolt&nt 

Wtctoflnfev tfcgc&riinlHaJ eroenM&ior 


Mm CTHgtoCT wW BOM HMwaiUMOW 

Hm _ 

2,433 


7416490 

7,737,300 

(14,631,303) 

393,067 


7,737,300 
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PRJNCE ALBERT MUNICIPALITY NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED SO JUNE 2017 


304 IflrterirtLaacc o 


2017 3010 

R R 


Wtttf dMjUtfOft ItfMHM 
• KUo litrae dblnf®c^fwrffled/pt^awd 

- Wto Itnw lost during djatrtbuiJOT 

- FareentoBi lost dtirlng dbtitbulkwi 

- Value of dtotibuton loam 


awtrftity distribution louse 

- Urfh purchased (Kwh) 

- Unto lost diilng dlrtrfcwtion (Kwti> 

- Percentage lost diving dtetrftxrtlon 

- Value of distribution katw 


40*1 


ADDITIONAL DIOCLOOUNHO IN TARNS OF MUNICIPAL FINANCE MANAOEMBfT ACT 

fMFMAIHflKbB ■ BALQA CONTRIBUIWW 


Opening baianoa 
Council subwrlpOons 
Amount paid - current year 

Bslsnw unpaid (tnoAidsd in creditors) 


Opening balance 
Currant yssr audit fu 

External Audit - Autfitor-Gerwral 

Amount paid ■ currant year 
Amount paid - pravlous yur 

BdatHS unpaid (included in emPM| 


Openhg balance 
VAT Inputs 
VAT outputs 
Rod rival 


vat cental nocount 


607,253 

779,111 

02,034 

15.18% 

R 231,110 

132,660 

17413% 
R 170,479 

10444411 

10,731,967 

1,533,665 

14.54% 

R 1,384,602 

1334,798 
1244% 
R 1,108480 

500,000 

(800,000) 

800900 

(800,000) 

2,890,051 

302316 

2,672,243 

2,090,951 

23723« 

(2,000,991) 

(2,572,243) 

(302,616) 

11 



817,866 

4,019403 

(3.09Q4U) 

(1,179472) 

417,016 

3,709310 

(2451,937) 

(987423) 

5W.098 

117,800 

666,996 

817,606 


VAT la payabJaAocNwabia on tba cash baste. VATte only pMd over to SARS eras awh It received from debtors 
snd orriy dalmedfrom BARS ones payment Is mads to creditors- 

4M PAVE. KM-mdUI F. rMFUA f M fIMbH 


Opsnlng brisnos 

Curantyaar payroll deduction* and Council Contribution* 
Amount paid - ourrerrt year 


i impald (Indudad bi orwfitora) 

rw^^.rucii* mHVKti 


Opening baianoa 

Currant year payroll deductions and Counci Ccrtrlbudane 
Amount pdd - currant year 

Balance unpaid tynctudad In motors) 


2,030,990 

(2,030,990) 

2,500,800 

(2,560,300) 

- 

1,901970 

1462,259 

(1,901970) 

(1,682,239) 

3 
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40J CflmielllflfY' rr rrrr BBrn mnau-mwir . ftrrreAlls HEW! 

TTm following Caundllsre had ftraor account* lor more ttwi SO dap as at 30 Jura* 3017: 


WIT 011 

R R 


Trtrt MNr Anw Comumer Acomrnti 
A councfflcr ef CKDM «m outat^lng for nwa tint flO days 


more unto dor* 


IhraMSt* 


U.Wtndvofld 


Ported 

December 3016 to March 201T 



1.603 


4L7 


Dev Went of foe Supply Chain Mmepment RafiulNtanem MuitHed on fte following euegoTte ooleuitn cfVATi 

fidte Supplier 

Dentadorc: from SCM 


Tho 8CM devttfena ware noted bar Ooundi at It's monthly moettase held, 


The murfelpriliy dU not otweyi paythor peyabta within tia raqulmd 30 deye. 


The fbilowfog nppRarW inflated foeto femKr member le In eon** ortho ibfo ec required by eeoden 46 of (he 
Su&dyCKifc Mnaflcment Rtflifota*. 


41 


Company rm Raided peraon 

JenNelSekHea Jen Net 
Aureeon Various 


Company Capacity CNyJjyMStrtf f 


SWodcperanent 


Owner Ttecher Spouee WCEO 

Vertoua Verm Verm Vertoue 


RyoMb 

843,871 

814,217 


CAPITAL COMMITMENTS 

Commltmonto to reapect off cepRal expenditure axdwtnB VAT: 
Approved end oiMmcta ton 

Telel oommfcme n bi camlet out oMhe fottowlng; 

New Urft Read 8 Aesooldtetf Stormwater 
InfrastruottreandSpoite Ftofde 


Thle Mpenfltwv wtl be financed from' 
Government Grenta 


2017 

R 

mo 

R 

2J38L2S^ 

^ C$10,216 

%M0,2» 

M10.218 

^^2,383128$ 


2$0B.2Be 

e$io$ie 
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PRINCE ALBERT MUNICIPALITY NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017 


42 FtfAMCUL RISK MANAGEMENT 

The rdtvfitac of the munldpafty repoes It to a variety of financial rttilm. Including mtrtet rHU (comprising fdr 
value Interact run risk, cash flow Infant rate tkk and price rtik), credit risk end rquk£ly risk. The murfefaaDiys 
overall rbfc mencgenrcnt progrrmme fooueac on the unpredictability of tfncrwlaJ mertwte and seeks to mlnlmlio 
potential advene effect* on tee munbi pent/* finanoial partonnenca. 


(a) Foreign Exchange Currency Risk 

The muntotyaVty does not ngagd In foreton currency transaction*. 

(b) leerlik 

■PiemuntetpaSty b nut exposed fa price dak 


(N fatorret Rate Rltec 


Ae the munldpalty haa significant Interest earning deposits, the entlt/a toco me end opwrtng cash flows are 
aubatanfiady dependent on oftangw hi market Merest rata*. 

The municipality witfyiea Re potenttf! eKpoeure to imamt rate chengea on a eontfnuous tab. Different 
•eenrto* ere stotUaM whkrti include refinancing, renewal of current pot Bone, «ematlvs financing and 
hedging. Baaed on thaae scenarios, tee entity calculate* tea Impact date change ■» litertit ratea win have 
on the surplus/deffctt for tee year. These scenarios are only simulated tor lSsWWre which commute tea 
majority of Into reel bearing labillttre. 


The munlojpeSty dU not hedge against any Interaat rate rtaKa during the current year. 

The potential impact on tee entiys ainpluridaflcft far tee year due to changes to Intereat rates were aa follow; 


2017 2018 

R R 


1% 12016 -1 %) bicraacc. In Interest rata* 
05*1(2018-0.8%) Decrease In Intern! rate* 


272,736 a»,718 

(138307} (133,356) 


Credit rink Is the risk that a counter party to a flnanotal or nsrhfirunefaf reeat will ftil fa dbchaiga an 
abOgmton and cause tea munidpatty to incur ■ ftianoiti teat, 

CradH Hah oeoslit mainly of cash dapoaHa, caah aqulvfltenla, trade and other receivables and unpaid 
oofWOfioital pants and eubaldre. 

Trade and other debtor* are dbefored net alter provtotam are made tor ImpcArnwit and bad data Trade 
debtors comprise of a large number of ratepayers, dbperaed acmes Afferent lector* and geograpNoal 
araai. On-gdng credit evaluetlonR are partormed on the financial oondNon of three debtors. Credit rUk 
perttenlng to trade and other debtor* la conaldered to be moderate due tea dlverelfled rwtm of debtors and 
Inunstrata] nature of IndMdual balance*. In the uh of oonaumar debtors the municipality effectively hat the 
right to tarmhate servtore to customore but In practice Cite b difficult lo apply, to tea ease of debtors whose 
accounts became to aireara, Council endeavours to collect tueto accounts by levying of penalty charges", 
^demand tor pay ■ r "ratortoSon of earvtoaa” and, as a lait resort, "handed over tor caSadterr, wMc haver 
procedure b applcebto In terms of Gounolfs Credit Control and Debt CoTactirai Policy, 


All retre and eenricre ire payable within 30 days teem Invoice date. Refer to note 16 and 16 tor ell baton cm 
outstanding longer teen 30 (toys. Three balanoee represent all debtor* at year end which defaulted ort their 
credit terms. Abo refer to note 16 tor balances Included In rsoelvablre teat were renegotiated tor tee period 
under review. 


Betoncre pail due not Imptired: 


BtohanaaDabtrai 


Baotriolty 


623,066 

4J)B% 

490,216 

Water 

6.82* 

265.370 

2.18% 

262,176 

Refuse 

2A7% 

100,706 

1.08% 

13QA68 

Sawarega 

DA5H 

18,161 

0.55% 

65,589 

Other 

-1.00* 

(40AW) 

4.30% 

(38,478) 


2'28% 

6B6.426 

7.88% 

011.960 


No trade and other rewvebta arc pledged re security tor financial Utilities. 


Due fa the short farm nature of trade and other receivables the dairying value dsotoeed In note 15 and 16 of 
the financial etotomertt le an approximation of fie flair veto*. totereet on overdue balances art Induded at 
prime lending rate plus 1% where applicable. 

The provision for bed debts could be allocated between the different ctoaere of debtors as todrewe 
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Mm 

Sew nt-Tc 
Other 


Go v amme n t 

CommneM 


Other 


3017 

2017 

2010 

2010 

% 

!* 

ft 

K 

14.54% 

HWQJi 

5.83% 

7C3^ 

40.4'% 

i&olou 

40.EPS; 

L&C'IBT 



2 2Jm* 

E.iW.er: 

2i.m 

en,T74 

22.78% 

C,5S^ 

20fl,a£ 

2.1BK 

W&tx 

loo.fcjs* 

WjlO 

jj»* 

12JJ22J?r 

ubgoriee of dabtore «ibltowr 



0.00% 


OjOO% 


2.17% 

88,443 

m 

392,721' 

omt 

- 

OuOQ% 

. 

W.70% 

a I 3.05T 

mso% 

11410,650 

T.13% 

23Q$» 

1.71% 

213,003 


moo* 

iTillM , 


4mm 


rjrirjL.j ni»si 


103% 


h .- 


12£22,fiS& 


Ihc en% only depoefte mJt wfc; major bank* wlft high quaSiy cruft standing. No cub end flash 
equhratonto were pledged u eeaurtytor fiwioW UMae and no rectricttow wr* pfc-^ on the ure ci ry 
uah Mdanh equh»*nte Nr he period under rede*. Although the credit rfck portelrtrw to creh endocrh 
ecrulvdlento ere ocnaltteTd to be tow, fce maximum mpeaura n dfcdoead below. 


The risk perilling to unpaid oonrftlon*] grew* end subeldlM am conalderad ir be very low. Amount* aro 
noeehMUa horn national oral pentode! government end there ere no expKtntan of counter petty deftult 


Lar^tonrt IMuabtee end Otter Dubtor* era tocMduely evaluated ennudV «t Bolen* 8M dele fix 
Impetfinent 


FtoendW mete owed toondft rfcti at yearend ere er fallows: 


3017 2010 

R R 


Ttede reoetwbler end aster ruotabln 
Ceih wtaCah BqUtvetonU 




Z,m,m SM101 

3EJE3.PH 2\74r,,ZV 

31iS5a .4ti£ ja,7gJB4 


Prudent liquidity risk management bnpVaa maintaining eutnetent ceeb, the eveFiMtty or ftim&np tmagfi m 
ntoipieta amount of commuted credit taotUea. Due to tie dynamic natara of the underlying tartene, the 
teeauiy mtantofta flexibility h hndtag by mainMnlng atm£$ i§®y under oradt linen. 


TteerttytoriPktolltpJkti^iaenmtatofthelundv erndtabie to cover Mure commO^nectB, The enfty mwiage* 
UtaJkflty rtek through en on-potog review of future cammfrnante end credit fecWse. 


The table below enetyeea toe entity's fln&nclal tafcMae Into retawit mcturlty groupings beeed on the 
remeinhg period allho ItnandaZ year end to too contracts melurlly data, The amount! dlectoeed to toe table 
ere the contrartuei uftdlsoourtted each flow*. Balenoao due within 12 month* equal tfielr carrying betonoee re 
fe impact of dlacounlhglc nottlgnJIlcanL 


</S: 
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PRINCE ALBERT MUNICIPALITY NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3* JUNE 2017 


1017 

Less than 1 ytir 

Between land 6 
yeore 

Between 6«nd 10 

yews OwlOYoem 

lens Term 

67/12 

72/BB 


Capital ncpi^tnfia 

Interact 

68,206 

ie/i« 

BF0OS 

L6»1 

• 

Trede rid Other Ppyr Use 

Unspent condHon&i povcmmBnt grants end receipts 

Cash and Cceh Equtafante 

7,030,311 

1062,160 

667,162 

- 



10,636,166 

72,606 

- 



Betwran 1 md 6 

Between S md IQ 

2016 

Lera than 1 yaw 

yean 

year* OvwlOYetra 

Long Tvm DafallltlM 

48,061 

30/60 


Capital repayments 
htareat 

37,631 

6/00 

36.251 

3028 


Tied* and Ofiar Payables 

Unapant conditional government grants and mates 

£2 

it 

’ 

- 


16060,707 

38/60 



201T 2016 

R A 

4ft FMANGUL M9TWJUENT0 

In acooniance wtih GRAP 104 fia financial instruments oft ha municipal aw a Unified m follows: 

The fislr value of Aranda! Instruments approximates the amorfeed orate a* raflacted bellow. 



Ttade reralvabttt from exchange tranaacOoni 

Financial Irafeumente at wnorilaed coot 

1,627,311 

1040,170 

StorHam Inveotment Pspodte 




CeUOeposHa 

Ftnenclel Instruments it imortied coat 

26.223027 

23,365,721 

BoABataneei and Cash 




Bank Badcnoce 

Cash Rosts and Advances 

Financial iratnmwite at amortised coat 

Fhwiclel Instmmenta at amortised coat 

063,718 

2050 

3,251.404 

2/BQ 



28037,706 

26/88,145 

SUMMARY OF FINANCIAL ASSETS 

Financial instruments at amortised coat 

AHmortliedoeat 


26037,706 

21,637,766 

29/60,145 

26/68,146 
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A&2 FUmtioUJLMw 

LoncHMra UrbtetW 

Cctffcitacd U&a* LteMHty 

1M'Pt6cW& 

TrtcborfJtoft 
Debtors Mttt crecfft bctencw* 

Retentions 

Depoalte 

Ourw«PorflanofUn»4inaLiMII^ 

Capitatedd umt Lllrtsliy 


SUMMARY OF FINANCIAL UABBJTY 
Ffeunelfll hSMJRwnls at emortliOd coat 


44 STATUTORY RECBMABLES 

IttM 

VATrecetafe 


OtfvraoNvM^fornM^^an^liVRtcettora 

Ratos 

Itvffiefcin 


43 BVBHTB AFTER THE MPQRTltG OATS 

"Hie munJdpafy hi* ns ovtnfe after faporting dtf* dicing Mr fhandid yaar ended 2Q1M2017. 
43 PRIVATE PUBLIC PARTNERSHIPS 

Council hat not entered Into any private public partneaNpe during tea ftiandel year. 


47 COffTHWTlJMBUJTY 

No contingent ot yaar and 

4B RELATED PARIES 


4ti Related Paries 


Councillor® 

G. Lettering 
& Bote 
L Joquet 
HAD, Jiftha 
S.IW 

R.Stayn 

N,S.Abratwite 

IJ.Wtedvogal 


KeyMmaganwit 

KF.W. Mentor 
XD.NeaMfan 

A Voritar 

Pfeaaa note no* *i n?lr?d porife* have munlclpe? acec^ad- 


Deputy Mayor 


Councillor 
Be - Deputy Mayor 
EX-Councilor 


Muntofeal Manawr 

Chief Financial Ofltoar 

D&actar Conjwat* f Community Servfcot 


Ftnandcl inatumtnte at annortleed coat 

Hnanofcf hitnmente at amortsad coe* 

Ptasndt! Instrument* at amortised coat 
FtaamW Inalnjmnte amortised coat 

Fhariclal teitnrnGnte at amorited coot 


stir 

3013 

R 

R 

85,KJu 

33,231 

wswra 

6,201873 

431 All 

330,333 

631632 

382,037 

8,030 

4,030 


S7.3&1 


W4*6Et 

W08A46 




832,039 

784^21 

20,327,093 

10,224,741 

21*71(^1*6 

tt,00B,K£ 



Outetendag balcnc 
Becouate 

a* on municipal 

m 


ftil 


244 

1£03 

641 


1JJG3 


fj0Rl 
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son 

R 

4B£ flatted tarty Ttuigacttonf 

The rates, service, charges and other charge arc In aoswdance wlfit approved tartffu fat worn advanced to the 
pUbilc. No bed deW expanses have been racogntaetj In reepeot of amount* owed by related parttm. 


« Related Party Lorn 

No toene were granted to counolllora or senior management employee*. 


Ml 6 
* 


4Si 


Tie oompmeeflon of Key management personnel 1e eat out ki note 24 to Ihe Annual Financial Statements. 
Ottior related pony tranacctfefia 

T>w ■following purclKMB wane mode during fa year where Coundlois or at# have on Internet 


A*perQFW23pv&107ltefo^kvtnmacliMMtB99r^a&MrvtoiinhInd 

Johan Ptotvw - MSA (Wynfcfctf Irtvttvaure Support Age?wy) advSnor 1,016,051 776,594 

TtoauttorQworwt’Audi fwovw*nti*bonl%oatMbutolty National Ttomoy 2,049.560 2,<X&370 


5J67.740 2,613,071 
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APPENDIX A-Unaudited 
PRINCE ALBERT LOCAL MUNICIPALITY 
SCHEDULE OF EXTERNAL LOANS AS AT 30 JUNE 2017 


EXTERNAL LOANS ™ " 

Rata” 

Balanceat 
30 JUNE 2016 

meebsm 

m 

mad 
written off 
during the 
period 

Balance at 

30 JUNE 2017 

ANNUITY LOANS 



m 



Total Annuity Loans 


- 

m 

- 

_ __J 

LEASE LIABILITY 

7 Tablets - new 

Minolta B283 

Minolta B501 

Minolta B287 

Minolta BS54E 

Minolta Bizhub C284E 


11,317 

899 

1,741 

59,625 
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APPENDIX C(1) - Unaudited 
PRINCE ALBERT LOCAL HUMOPALITY 

NATIONAL TREASURY APPROPRIATION STATEMENTS FOR THE YEAR ENDED 30 JUNE 2917 
REVENUE AND EXPENDITURE (STANDARD CLASSIFICATION) 



































































APPENDIX C(2) - Unaudited 
PRINCE ALBERT LOCAL MUNICIPALITY 

NATIONAL TREASURY APPROPRIATION STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017 
REVENUE AND EXPENDITURE {MUNICIPAL VOTE GLASSIFICATION) 




OtTF^K, 

1 

fttaKMd 

mewr 

mtms I 


(UaNRWiI* 

butfjtt 


OuIscsq 

cgtlnr.' 

n^r* 

GFIr? 

Ettit* 

*3±L- 

Outcomon* 

flew.*.? j 

Bwminlwtob 







■n 


ftte1 - EMoibwoid Cun* 

2,718 

1,003 

2,716 

3,727 

6 

1002% 


2,277 

Vote2-Dhdorfot*» 

mm 

1.BB6 

33,49 

31,336 

w 

90L?* 

; W 

£,070 

tM»3-DncbrOoqponh 

1,317 

47 

134 

1461 

117 

1Q6JK 


1,342 

VoM^DNctaCwinwi); 

r,4» 

£471 

M« 

1M 

M12 

ISM* 


GLS31 

Vote S-DtaiwTadir»o^ Smoot 


*3B 

36274 

syra 



MMfe 

2*m 

TcfelNnwiM IgVoto 

nm 

K4T 

17,ns 

HDW 



11 Uk 

72,*K I 

W» 1 -EnsitMatf C&um 

Gees 

60 

5,854 

1616 

m 


sues 

■ 

MteZ-DindorFnm 

21,027 

VW 

2%9tt 

13120 

&*R) 

57.1H 

ew* 

3 * 

Vet* 3-Dtraotar Cuprate 

4,6® 

07 

4,740 

4,123 

(K7) 

MM 

mm 

Wm I 1 

Vcto +-Under Cmnvrdf 

&W7 

JUW 

ii pin 

1 QM 


13L1* 

166.0* 

' . ■ '' ' 

VeuB ■ Davor ItotvuoPi §w*p 

nm 

(107$ 

219CM 

25,79 


1126% 

IOT-4% 

3 

TaUfitpanMuwfarVrtc 

umz 

MR 

75.1W 

aim 

(W 

•MS 

tm 



LM 


ma 

1 HE] 

_ 

utk 

2 IMS 

_*ya|t 




AUDITOR 

SOUTH 


• GENERAL 
AFRICA 


3 0 NOV 2017 


Page 75 













































APPENDIX C{3) * UrmidltOd 
PRINCE ALBERT LOCAL MUNICIPALITY 

NATIONAL TREASURY APPROPRIATION STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017 

REVENUE AND EXPENDITURE 

















































APPENDIX C(4) - UnaiuUMd 
PRINCE ALBERT LOCAL MUNICIPALITY 

NATIONALTREASURY APPROPRIATION STATEMENTS FOR THE YEAR ENDED 30 JUNE 3017 
CAPITAL EXPENDITURE BY VOTE, STANDARD CLASSIFICATION AND FUNDING 
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APPENDIX C * UnaudlUd 
PRINCE ALBERT LOCAL MUNICIPALITY 

NATIONAL TREASURY APPROPRIATION STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017 
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